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CHAPTER 215
SAVINGS AND LOAN ASSOCIATIONS

SUBCHAPTERI 215.43 Members and voting rights in a mutual association.
GENERAL PROVISIONS ON SYINGS AND LOAN ASSOCIATIONS 215.50 Directors of a mutual association.

215.01 Definitions. 215.51 Officers of a mutual association.

215.02 Division of savings and loan. 215.512 Definitions applicable to indemnification and insurance provisions.

215.03 Supervision and control of associations. 215.513 Mandatory indemnification.

215.04 Savings and loan review board. 215.514 Determination of right to indemnification.

215.11 Surety bond of associatignoficers, directors and employes. 215.515 Allowance of expenses as incurred.

215.12 Penalty for dishonest acts; falsification of records. 215.516 Mutual association may limit indemnification.

215.13 Powers of savings and loan associations. 215.517 Additional rights to indemnification and allowance of expenses.

215.135 Additional authority 215.518 Court-ordered indemnification.

215.14 Savings accounts. 215.519 Indemnification and allowance of expenses of employes and agents.

215.141 Financially related services tie—ins. 215.521 Insurance.

215.15 Evidence of ownership of savings accounts. 215.523 Reliance by directors orfiders.

215.16 Savings account earnings. 215.524 Consideration of interests in addition to members’ interests.

215.17 Withdrawal of savings accounts. 215.525 Limited liability of directors and dicers.

215.18 Closing of savings accounts. 215.528 General operation of a mutual association.

215.19 Loans on savings accounts. 215.53 Absorption involving mutual associations.

215.20 Property improvement loans. 215.56 Voluntary liquidation of a mutual association.

215.205 Other loans and investments. 215.57 Jurisdictional conversion of mutual associations.

215.21 Mortgage loans. 215.58 Organizational conversion from mutual to stock form.

215.22 Real estate owned by association. 215.59 Mutual savings and loan holding companies.

215.23 Limitations on investments in fi¢e buildings and related facilities. SUBCHAPTER Il

215.24  Minimum net worth. CAPITAL STOCK SA/INGS AND LOAN ASSOCIATIONS; ORGANIZATION

215.25 Audit requirements. AND MANAGEMENT

215.26  Miscellaneous provisions. o 215.60 Incorporation of a capital stock savings and loan association.

215.32  Possession by division; involuntary liquidation. 215.61 Articles of incorporation for capital stock associations.

215.33  Foreign associations. ) 215.62 Bylaws of stock associations.

215.35 Conversion; or absorption; waiver 215.64 Control of association by holding company

215.36 Interstate acquisition and ngar of associations. 215.67 Dividends.

SUBCHAPTER Il 215.70 Directors of a stock association.
MUTUAL SAVINGS AND LOAN ASSOCIATIONS; 215.71 Officers of stock association.
ORGANIZATION AND MANAGEMENT 215.72 General operations of a stock association.

215.40 Incorporation of a mutual savings and loan association. 215.73 Absorption involving stock associations.

215.41 Articles of incorporation for mutual associations. 215.76 Voluntary liquidation of a stock association.

215.42 Bylaws of mutual associations. 215.77 Jurisdictional conversion of capital stock associations.

SUBCHAPTERI Loan Act of 1933, and any acts amendatory thereof and supple
mentarythereto.
GENERAL PROVISIONS ON SYWINGS AND LOAN (9) “Foreignassociation” means a savings and loan associa
ASSOCIATIONS tion organizedunderthe laws of any other state or territobyt

doesnot include a federal association.
— . ) (10) “Guaranteedmortgage loans” means loans whotly
215.01  Definitions. In this chapter: __partially guaranteed by the U.S. department of veterdiasrsf
(1) “Association” means a savings and loan association, ;jderthe servicemen'readjustment act of 19441 P78-346 and
building and loan associatioor a savings association Operat'”gictsamendatory thereof and supplementary thereto.
asa mutual or capital stock corporation. . (11) “Home office” means the principal place of business of
(2) “Board” means the board of directors of an associationgp, 3ssociation.
(3) “Branchoffice” means a place of business, other than the (13) “impairmentof savings accounts” means that the assets
homeoffice, where the business of an association is condbated o an association do not have an aggregate appraised value equal
doesnot include a limited dite or extended @ite under s215.13 {5 the aggregate savings accounts and other liabilities of the asso

(36) or (47). _ o ciation.
(4) “Bylaws™ means the bylaws of a given association. (15) “Insuredloans” means loans wholly or partially insured
(5) “Capital stock” means the aggreg.atgshbres of nonwith by a state or federal agency

drawablestock issued by a stock association. (17) “Member” means a persamwning a savings account in
(6) “Division” means the division of savings and loan. amutual association or i stock association if the stock assecia

(6m) “Deposit insurance corporation” means the federalon is a subsidiary of a mutual savings and loan holding company
depositinsurance corporation or any other instrumentalitprof butdoes not include a persomwning a savings account evidenced
corporationchartered by the United States that insures depositdgfa negotiable certificate of deposit which is notegistered
anassociation and is supported by the full faith and credit of tferm.
federal government. (18) “Mutual association” means a mutual savings kah

(7) “Earnings”means the return paid on or credited to savingssociation.
accountsand maybe designated as earnings, dividends or-nter (18m) “Mutual savings and loan holding company” means

est. holding company aganized under £15.59

(7m) “Federalregulatory agency” means the federdicefof (19) “Net income” means the gross income for a period less
thrift supervision or other federal agencyemtity which super the aggregate of expenses, determimadording to generally
visesand examines an association. acceptedaccounting principles or an accounting standafmtae

(8) “Federalsavings and loan associatiomieans a savings tice approved by the division.
and loan association ganized pursuant to the Home Owners’ (20) “Net worth” means:
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(a) In a stock association, the aggregate of capital stoitk, 2. When called aswaitness in any criminal proceeding or trial
tional paid—in capital, retaineglarnings and other accounts design a court of justice.

nateda_s components of net worth by the divis_idle_xermined 3. For the purpose of comparingtes as to mattersfedting

accordingto generallyaccepted accounting principles or amnassociation with aexaminer of [the] a deposit insurance-cor

accountingstandard or practice approved by the division. poration or a federal regulatory agency as to any association
(b) In a mutual association, the aggregate of retained earnimgsosesavings accounts are insutggthe deposit insurance eor

andother accounts designated as components afarth by the poration.

division, determinechccording to generally accepted accounting NOTE: The bracketed word is surplusage.

principlesor anaccounting standard or practice approved by the 4. The division may furnish to the deposit insurance corpora

division. tion, to a federal regulatorggency or to any ti€ial or examiner
(22) “Review board” means the savings and loaview of a deposit insurance corporationa federal regulatory agency

board. acopy of any examination made by the division of any association
(23) “Saver” means a person who is an owner of a savings of any report made by an association and filed with the division.

accountin a given association. 6. The division may disclose to any regulatory authority of

(24) “savingsaccount” means the monetary interest of thghis state or another state for finandiatitutions, mortgage bank
ownerthereof in the aggregate of savings accounts in the assoei&,insurance or securities facts and information obtained in the
tion and consists of the withdrawal value of such interest.  courseof examinations by the division, if the regulatory authority

(24m) “Savings and loan holding company” includes agreego keep the facts and information confidential.

mutualsavings and loan holding companyeorequivalent mutual  (b) If any person mentioned in p4g) discloses the name of
entity organized under the laws of another jurisdiction, a stogy debtor of any association any information about the private
savingsand loan holding company and includes any persmn, accountor transactions of such associatioiiscloses any fact
poration,partnership, trust, joint stock compaagsociationstate  gptainedin the course of any examination of any association, or
or federal savings and loan association, state or federal saviggg|osesxamination or otheronfidential information obtained
bankor state or national bank, which owhslds or in any manner from any state or federatgulatory authorityincluding an auther
controls,directly or indirectly 10% of the stock in a savings andyy of this state or another state, for financial institutions, mortgage

loan association. o ) bankersjnsurance or securities, except as provided in@phe
(25) “State chartered associatiomeans a savings and loanpr she shall forfeit his or herfide or position and may be fined

associatiororganized under this chapter not less than $100 nor more than $1,000inyprisoned not less
(26) "Stock association” means a capital stock savings amdan6 months nor more than 2 years or both.

loan association. (7) OrRDERSAND RULES. (@) In addition to performing the
(27) “Stockholder” means aperson owning one or moreduties prescribed in this chaptethe division shall, with the

sharesf capital stock in a capital stock association. approvalof the review board, issue orders prescrib#@sonable

(27m) “Stock savings and loan holdingpmpany” means a rulesfor conducting the business of associations, subject to the
savingsand loan holding compargrganized as a capital stockrequirementof ch.227.

corporation. (c) If the division, as a result of any examination or report made
(27s) “Thrift institution” means an association, a federat savo the division, finds that any association is violating the provi
ingsand loan association or a federal or state savings bank. sionsof the articles or bylaws of the association, or the laws of this
(28) "“Withdrawal value of a savings account” means thestate,or the laws othe United States, or any lawful rule or order
aggregatef deposits in a savings account and the total earning®mulgatedy the division and review board or any order of the
credited to that account, less withdrawals. division, the division shall deliver a formal written orderthe
History: 1971 c. 2291975 c. 3591983 a. 1671989 a. 561989 a. 242s.1to  boardof directors of the association in which flaets known to
41991 a. 2211995 a. 27104 _ - _ . thedivision are set forth, demanding the discontinuance of the
Chapter215 is inapplicable to federal savings and loan associations. K&glstv . . . . . .
Fed.S. & L. Asso. of Madison, 72 W (2d) 132, 240 NW (2d) 367. violation and, where applicable, order the association to institute
correctiveaction thereon.The association fifcted by the order
215.02 Division of savings and loan. (4) ImmuniTy.  maywithin 10 days after the order has been delivered to the asso
Employesof the division shall not be subject to any civil liabilityciationrequest a review of the findings and order before the divi
or penalty nor to any criminal prosecution, for aagror in judg ~ sion, at which time any pertinent evidence may be presented.
ment or discretion made in good faith and upon reasonatidter review the division, on the basis tfe evidence presented
groundsin any action taken or omitted by the employe in thandany matters ofecord in the divisios ofices, shall continue,
employe’sofficial capacity modify or set aside the ordeThe enforcement of any order issued
(5) AcTionsVENUE. Proceedingby any association to enjoin underthis paragraph shall be stayed pending review before the
the division in the dischae of the divisiors duties shall bead division, and during the period of any subsequent review under s.
in the county where theavings and loan association is located, @15.04(4).
in the state supreme court. All suits and proceedings arising ou{d) Any association which wilfully violates pafc) or any
of this chapterin which the state, or any of itsficers oragents orderissued thereunder shall, for each violation, forfeitmote
areparties, shall be conducted under the direction and supervisiean $250 per day foeach day the violation continues. Assess
of the department of justice. mentof any forfeiture shall becomefettive 20 days from the
(6) DiSCLOSUREOF INFORMATION; PENALTY. (a) All employes dateof deliveryof the order20 days from the date of review by
of the division and members of the review board shall keep-corifiedivision, if requested, or 20 days from the date of the decision
dential all the facts and informationbtained in the course of of the review board, if an appeal is tal@msuant to 215.04 (4)
examinationsby the ofice and all examination and other cenfi (8) REVOCATION OF CERTIFICATE OF INCORPORATION OR
dential information obtained from a deposit insurance corporgicense. Whenever it appears to the division that any association
tion, a federal regulatory agency or any state regulatory authorily corporation which has received a certificate of incorporation or
including an authority othis state or another state, for financiak license to do business in this state is conducting its business in
institutions,mortgage bankers, insurance or securities, exceptviolation of this chapterthe division shalteport the facts to the
1. So far as the public duty of such person requires the persi@partmenbf justice which may bring an action to revoke the cer
to report upon or take special action regarding tfarafof any tificate of incorporation or license of such association or corpora
association. tion.
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(9) AprpPrRoOVAL OF ACTS. Wheneverany association requests  a. A petition stating that an association fails to pay its debts
approvalof the division forany act, which by statute requires suclon demand.
approval the division shall have 90 days in which to grant or deny p_ A petition signed by not less than 25 savers iassucia
such approval. If the division fails to acgpproval shall be tion, statingthatthe association or thefifers or directors of the
deemedo have been granted. In matters which require the holgksociatiorfail to honor requests for theithdrawal of savings
ing of public hearings, the 90-day peristall not commence accountsunder this chaptethe oficers or directors are conduct
until the conclusion of the hearing and the date set by the divisiag the business of the association in an unsafe or unauthorized
for receipt of briefs. mannerand bythe acts or negligence offiekrs or directors the
(10) REMOVAL OF OFFICERS DIRECTORSOR EMPLOYES. (&) 1. fundsor assets of the association are or may become impaired.
The division may remove an fiéer, director or employe of an > Not less than 3 days before the date of hearing, a copy of
associationif either of the following applies: the petition and a notice stating the date, time and place for the
a. The policies or practices tife oficer, director or employe hearingshall be mailed or delivered to the association and the
areprejudiciall to the best interest of the association or its savesarty petitioning.
endangewor will endanger the safety or solvenmlythe associa () At the time and place so fixed, unless by stipulation some

tion, or impair the interests of the savers. . othertime and place is fixed, the division shall hear all parties
~ b. The oficer, director or employe violates or permits thenterestedand shall cause the testimony giverbeoreduced to
violation of this chaptera rule promulgated under this chapter ofriting.

anorder of th? (.:iivision.. o ) (c) The division shall within a reasonable time make findings
2. The division may issue an order removing dicef, direc¢  asto all matters covered by the petition and make such order as the
tor or employe under subd. only after the dfcer, director or division deems just and reasonable.

employeis aforded a hearing before the revidward and the () The findings and order of the division shall be final unless
review board approves the order modified by the court.

3. An order of removal takesfett on the date issued. odpy (16) ANNUAL FEESAND EXAMINATION COSTS. (a) Annualfee.
of the order shall be served uptbeassociation and upon thdief aAn association shall, before July 16, pay an annual fee as deter
cer, director or employe in the manner provided by law for servigginedby the division and the review board, but not exceetithg

of a summons in a couf record or by mailing a copy to the assocentsper $1,00®f assets or fraction thereof, as of the close of the
ciationand oficer, director or employe at their last-known postprecedingcalendar year

office addresses. Amemoval under this subsection has the same

effectas if made by the board of directors or the members or Stoﬁgr(latwa{t':ige: o(t)r;cscigygiﬁgrgrggs:;gggr;ﬁ odneggigg;;itlgj_
holders of the association. An fifer, director or employe

! charteredassociation or iabsorbed by a state—chartered associa
@fon, the converted association the absorbing association shall
pay an annual fee based on #sets of the converted association

or the absorbed associatiahthe same rate as other associations

board. An order of removal under this subsection is a final ord ) - . . o
or determination of the review board unde2$5.04 (6) Ersbhbej e%tot?tti?sp(?r:gg?e?he fiscal year in which the association

Calgts)ze(;rbhe?Lvris(i)?lglmgy;F(’:g?émo?ngirpeii?g toﬂlrl] the(;/rzgc(:)zri]n(;igs (b) Penalty for failue to pay feeAn association failing to pay
Y : y P the annual fee to the division befodaly 16 of each year shall, if

appointedshall hold ofice until the next annual meeting of theorderedby the division, pay the fee and pay interest at an annual
membersor stockholders. ’

s . rateof 12% on any portion of the fee that is past due.
(11) ANNUAL RePORT.(a) The division shall submit to the gov (c) Regular examination costd.. Before July 1 of each year
ernorand the chief clerk of each house of the legislature fer dhinedivisiogn and the review board shall fix a peyr—hour gbafgr

tribution to the legislature under £3.172 (2)an annual report on . f h X din th inati p
the general conduct antbndition of associations doing busines{€ SeTvices of each examiner used in the examination of an asso
iation, for the next 12 monthsThe per—hour chge shall be the

in this state. The reposhall be based upon the individual annudl for all it
reports of associations filed with the division, and shall alsgdmetor all associations.

includethe information required in s815.32 (7) (a)215.56 (7) 2. After theper—hour chaje for each examiner has been
(a)and215.76 (7) (a) fixed, each association shall be uniformly billed ésaminations

(b) The division shall designate the numberopies of the during the ensuing year on a fixed per-hour basis for each

reportto be madavailable for distribution. Each association i€X@Minerengaged in an examination. o
entitledto one copy 3. Chages assessed under thagagraph shall be paid within

(12) DISPOSITION OF OBSOLETE RECORDS. The division may 30 days from the date on which the association receives notice of

turn over obsolete departmental records to the secretary of adnifl¢ assessment.
istration, pursuant to s16.61 (d) Special examination costdhe division shall chge any
(14) FeesFoR PUBLICATIONS. (a) Whenever extra copies OfSpeclalCOStsand.e).(penses incurred for Spe(_:li::ll work reqUIred
statutoryreprints of this chaptethe annual report of savings andPecausen association does not have proper dicseiit manage
loan associations or any othpublication published by the divi mentor fails to keepits books, records and other matters in astan
sionare requested, such extra cosieall be furnished upon pay dard and approved mannerAn itemized statement afpecial
mentof such fee athe division determines. All such fees shall behargesmust be submitted to the association.
paid by the division into the generfind to the credit of the divi (e) Penalty for failue to pay examination costé&in associa
sion. tion shall pay the chges and assessments under gajsand(d)
(b) Upon request, extieopies may be distributed free to agenwhendue and shall pay interest at an anmage of 12% on any
cies or legislators of this state or any other state, calietiysand ~ Portionof the chages and assessments that are past due.
to the courts of this state, tradegyanizations and any other agen  (17) TESTIMONIAL POWERS. (a) The division mayin relation

not be elected as anfifer or director of, or be employed bgn
associationwithout the approval othe division and the review

ciesof the United States. to any matter within its powers, issue subpoenas andtéskie

(15) HEARINGS, FINDINGS AND ORDERS ON COMPLAINTS MoOny.
AGAINST ASSOCIATIONS. (a) 1. Vithin 10 days after angf the fol (b) Witnesses shalble entitled to the same fees as are allowed
lowing petitions have been filed with the division, the divisiomo witnesses in courts of record. Such fees shall be audited and
shallproceed to hear the same: paid by thestate in the same manner as other expenses of the divi
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sionare audited and paid. No witness subpoeaaétk instance 2. The report shall include:

of any party other than the division shall be entitegayment of a. Atrue and verified copyf a statement of condition as of
feesby the state, unless the divisicertifies that the testimony of the close of December 31 of the preceding calendar year;
the witness was material to the hearing or proceeding. b. A statement of its operations during that period; and

_(¢) No person maywithout reasonable cause, fail to comply ¢ such other information as the division requires.
with a subpoena issuathder this subsection, nor refuse to be 3. Attached to the annual report shall be a copy of a printed

Zworn or tc:_ be %amlned, tor tﬁ ansvger a dptroger qugstnlﬁqnnc?r statemenbf condition and operations as of the end of the associa
ucea pertinent document, when ordered to do so by tion’s most recent fiscal yeawhich shall be availabl® the pub

conductingthe investigation or proceeding. .. lic. The printed statement shall contain such information as the
(18) AUTHORITY TO GRANT CERTAIN POWERS. Unless thalivi-  Givision may by rule prescribe.
sionis expressly restrictelly statute from acting under this sub

sectionwith respect to a specific poweight orprivilege, the div () If such association fails or refusesftonish the report

hereinrequired, it shall be subject, at the discretion of the division,

sionby rule maywith the approval of the review board, authorizg, 7 o feitre of $10 per day for each day of default, and the divi

associationso exercise any power under the notice, disclosure&)n may maintain an action to recover such penattg the same

proceduralrequirements governing federally chartered assou%]a”be paid into the general fund.

tions or to make any loan or investment or exercise any righ .
o g 2 1 (7) RELOCATION OF ASSOCIATIONOFFICE. (a) Any association
poweror privilege of federally chartered associations perm'tt%hgct)w determines to move its homdioé or gr?inch){o some other

szlrj]?eee{r?dfe?géglci%v;,é;egruelggr?bne?jrt;ntgtrgtﬁ?wmélbe(glﬁéd?fliiﬂo locationnot more than one mile from its then location shall make
b P pre y Ste .~ an application to the division. The division may approve or deny
y a rule adopted undéris subsection include, but are not I|m|te(§

to, those provided under $38.056 A rule adopted under this uchapplication for relocation.

subsectiormay not aect s.138.0410r chs421t04280r restrict () Any association which determines to move its horfieeof
powersspecifically granted associations under this chapter or branch to some other location more than one mile from its then

History: 1971 c. 1011971 c. 27Gs.104 1973 c. 2051975 c. 415.52; 1975 c. Iocatlo_nshall make an a_ppllcatlon to the_ division. The division
348 359421, 1977¢. 1401977 c. 196.131; 1977 c. 4181979 c. 3%.92 (6) 1979  shall give noticeandprovide an opportunity for hearing as pro
C.287 1981 c. 451983 a. 167524, 538 1985a. 1571987 a. 271989 a. 311991 Vided in s.215.40 (7) In approving)r denying the application for
a.221, 316 1995 a. 27104 225 400 relocation,the division shall ascertain the need for relocation and

Phrasein the course of examinations” under (6) includes activities bedoming . .
andafter actual inspectionNational Sav& Loan v St. Paul Fire & Marine, 515 F determinewhether undue harm or injury would be caused to any

Supp. 12 (1981). properly conducted association or branch now doing business in
o o the area or vicinity of the proposed relocation.
215.03 Supervision and control of associations. (8) APPLICATION TO ESTABLISH BRANCHES; APPEAL. (@) Any

(1) TYPES OF ASSOCIATIONS SUPERVISED. All associations @a-  associatiordesiring to establish a brancfice, subject to the lim
nizedunderthis chapter or similar laws, or permitted by licensgationsof s.215.13 (39) shall apply to the division in such form
to transact, in this state paisiness similar to that authorized by thigisthe division prescribes, giving such information as the division
chaptershall be under the supervision and control of the divisiofequires. Eachapplication shall be accompanied by a fee of $500.

(2) ANNUAL SUPERVISORYEXAMINATIONS. (@) At least once Thedivision shall give notice and provide an opportunity for-hear
within every 18-month period, the division shall examihe ing as provided in £15.40 (7) The division may grant certifi
cash bills, collaterals, securities, assets, books of account, conclitesof authority to maintain and operate branclices or may
tion and afairs of all such associatiormd for that purpose the refuseto issue certificates when, in tdévision’s opinion, such
division or the divisiors examiners shall have access to, and mayanchis not in the best interests of the public, or when other good
compelthe production of, all their books, papers, securities aaddsuficient reasons exist for refusal.
moneys administer oaths to and examine tiufiicers and agents  (b) It is the intent of this section to provide adequate and eonve
asto their afairs. An employe of the division may not examinenient savings and loan facilities for the public. When 2 or more
anassociation in which the employeigerested as anfider or  applicationsfor a branch in the same area are pending, priofity
director. applicationshall be considered but not be controlling, &imel

(b) The division may acceph examination—audit made by thedivision shall give consideration to the equitable distribution of
depositinsurance corporation, a federal regulatory agenangr branchesamong the associations making application.
other governmental agency authorized to make examination—(c) Review of the decision of the division in regard to applica
auditsof associations pursuant to their rules and regulations. Tifghs for branches shall be governed b $5.04 (4)
examination—auditnust comply with the procedure established History: 1975 c. 35%s5,6,51; 1977 c. 1401983 a. 1671985 a. 157325 1991
by the division. a.316 1995 a. 27104, 325

Thelegislatureestablished diérent standards under s. 215.03 (8) (a) and (b), 1973

(4)_ REFUSAL TO SUBMIT TO AN EXAMINATION. - Any association seats [now s. 215.0%7) (a) and (b)] for the relocation of arfioé and the commis
refusingto submit to an examination so ordecedequested, shall sionerneed not apply the standards of. iy where the move is letisan one mile.

be reported to the attorney general, who shall institute proced#!- Fed. S. & L. Asso..5. & L. Rev Bd. 46 W (2d) 10, 174 NW (2d) 554.
ingsto revoke its certificate of incorporation for such refusal. 215.04 Savings and loan review board. (1) Duties. The
(5) ACCOUNTING AND BOOKKEEPING PROCEDURE. (&) WheR g tiesof the review board shall be to:
everit appears to the division thahy association does not keep . Lo . . .
booksand accounts in sughanner as to enable the division tq, (@ Advisethe division in respect to improvement in the cendi
readily ascertain its true condition, the division may require tl(*h:?n and service of associations; L .
officers of such associations or any of them to open and keep sucKb) Review the acts, orders and determinations of the division
booksor accounts as the division prescribes. undersub.(4); _ o
(b) Any association that fails to open books or keep books gr (€) Act promptly on matters and questions, pertaining to-asso
accountsas prescribed by the division, shall, at the discretion 6tions,that may be submitted to it by the division;
the division, forfeit $10 for each day it so fails. If the association (d) Serve as an appeal board for associations un@&bsio
fails to pay the forfeiture, the division may institute proceedindd8) and215.60 (15)
to recover such forfeitures. (e) Perform such other review functions in relation to associa
(6) FILE ANNUAL REPORTS. (8) 1. Not later than February 1 oftionsas may be provided by law;
eachyear each association subjezthe supervision and control  (f) Conduct hearings and take testimaanyd to subpoena and
of the division shall file with the division a repattits activities swearwitnesses at such hearings. Tédew board shall have the
of the preceding yeaupon forms furnished by the division.  samesubpoena powers as are possessed by the department of
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industry,labor and job development and also the powers granted(a) No termination of this bond shall befeaftive unless the

by s.885.01 (4) suretygives in advance &ast 10 days’ written notice by regis
(2) APPEARANCEOF INTERESTEDPERSONSAT BOARD PROCEED  teredmail to the division. If this bond is terminated at the request

INGS. Any party interested may appear in any proceedings of tithe insured (employer) this provision shall apply nevertheless,

reviewboard and may participate in the examination of witnessiédeing the duty of the surety to give the required written notice

andpresent evidence. to the division, such notice to be given promptly and within 10
(3) FEESOF SUBPOENAEDWITNESSES. (2) Any person causing daysafter the receipt of such request;

awitness to be subpoenaed shall advance the fees and mileage @) The surety agrees to furnish the division a copy of all riders

suchwitness which shall be the same as in circuit court. andindorsements executed subsequently toeffeetive date of

(b) The fees of witnesses who are called by the review bodkés bond.
in the interests of the state shall be paid by the state in the samé) DIVISION MAY CONSENT TO TERMINATION AND WAIVE
mannerthat other expenses are paid, upon presentation of propefICE. The division may waive, as to the termination of any
vouchersapproved by a member of the review board ancyelar bond,the 10-day written notice in advance and may give written
to the appropriation of the division. consento the termination being maddesftive as of a date agreed
(4) REVIEW OF GRIEVANCES,ORDERSOR DETERMINATIONS, Any ~ UPONnby the surety and the association.
interestedperson or any association aggrieved by any act, order(6) TERMINATION OF SURETY BOND UPON DISCOVERY OF ANY
or determination of the division, which relates to savings and IoBI$HONESTACT.  Subsectior(4) shall not in any way modify or
associationsnay within 20 days thereof, apply to the reviewaffector render invalid a provision therein that the bond sball
boardto review the action of the division. The sole review of th@inateas to any person covered therelyyon the discovery by
division’s decision shall béo determine whether or not the divi the association of any dishonest act on the pesspart.
sionhas acted within the scope of the divistoatthorityhas not ~ (7) PENALTY FOR FAILURE TO FURNISH SURETY BOND. ANy
actedin an arbitrary or capricious manpand that the act, order violationsof subs(1) and(2) shall subject the associatitma fine
or determination of the division is supporteg substantial evi 0f $10 per day for each consecutive day of such violatioritand
dencein view of the entire record as submitted. The review & the duty of the attorney general to recover any such penalties by
applicationsfor branches, relocation of associatioficefs or new actionin behalf of the state.
chartersshall be based exclusively on the record, and no new eviHistory: 1991 a. 3161995 a. 27
denceshall be taken bthe review board. Applications under this

subsection shabe considered and disposed of as speedily as p84>-12 Penalty for dishonest acts; falsification of .
sible. records. Every oficer, director employe or agent of any associ

(6) REVIEW OF FINAL ORDERSAND DETERMINATIONS. Any final ~ &i0nwho steals, abstracts, or wilfully misapplies any property of
order or determination of the review board shall be subject the association, whether owned by it or held in trust, or who; with

reviewunder ch227. If an act, order or determinatiofithe divi Ut authority issues or puts forth any certificate sévings
sionis reversed or modified by the review board, the divistuall accountsassigns any note, bond, mortgage, judgment or decree,

: irecthcss or, who makes anfalse entry in any book, record, report or state
ks)ezdze7e[5n3e?1§1 person aggrieved and direct d thereby under mentof the association witimtent to injure or defraud the assecia
(7) MEMBERSDISQUALIFIED TOACT. No member of the review tion or any person or corporation, or to deceive ariiga or

boardshall b lified 1o act i tter involving th director of the association, or any other person,any agent
yoarashall be qualilied (o act in any matter involving the assoCigy ,gintecto examine the firs of such association, or any person
tion of which the member is anfafer or director

h who, with like intent, aids or abets anyfior, director employe
History: 1971 c. 164243 1975 c. 3591983 a. 1671985 a. 182.57; 1991 a.

316 1995 a, 2%s.555810 5563 9130 (4) or agentin the violation of this section, shall be imprisoned in the
Wisconsinstate prisons for not to exceed 20 years.
215.11 Surety bond of association’ s officers, directors History: 1977 c. 418.924 (18) (¢)

and employes. (1) WHO SHALL FURNISHBOND; TYPEAND FORM. 21513 P f savi dl - S
Beforeentry upon the dischge of the persos'duties, every per <+ owers of savings and loan associations. av
gsand loan associations may:

sonappointed or elected to any position requiring receipt; pd)? .
mentor custody of money or other personal property of an assaci (1) SAVINGS ACCOUNTS. Accept paymentsn savings accounts
ation or in its custody or control as collateral or otherwise shall accordance with £15.14 )
give a bond in some surety compalisensed by this state, in such  (2) EVIDENCE OF SAVINGS ACCOUNT OWNERSHIP. ISsUe eVi
sumas the division prescribedn lieu of individual bonds, the denceof ownership to savers, in accordance with1%5.15
division may accept a schedule or blanket bond which covers all(3) DECLARATION AND DISTRIBUTION OF EARNINGS ON SAVINGS
of the oficers, directors and employes of the association, whoseCOouNTs. Declare and distribute earningssavers, in accord
dutiesinclude the receipt, payment or custody of money or oth@fcewith s.215.16
personaproperty Such bonds shall be in the form prescribed by (4) WITHDRAWALS OF SAVINGS ACCOUNTS. Pay withdrawal
the division. requestof savings accounts, in partiarfull, in accordance with

(2) SURETY BONDS TO BE APPROVEDAND FILED. No oficer, S.215.17
directoror employe who isequired to give bond shall enter upon (5) CLOSEsAVINGSACCOUNTS. Close savingaccounts, in part
the dischage of the persor’duties until the persabond has or in full, in accordance with £15.18
beenapproved by the board. The minute book ofabgociation (6) LOANSON SAVINGSACCOUNTS. Make loans to savers on the
shallcontain a record of each bond executedaputoved. Such securityof savings accounts owned by them, in accordance with
bondsshall befiled with the division within 10 days after approvals. 215.19

by the board. (7) PROPERTYIMPROVEMENT LOANS. Make property improve
(3) SURETY BOND COVERAGE. Such bond shall be digientto mentloans in accordance with 215.20
protectthe association from loss by reason of acfsanfd or dis (8) INSUREDOR GUARANTEED LOANS. Make secured annse

honesty, including fogery, theft, embezzlement, wrongful curedloans, which are partially insured or guaranteed in any man
abstractioror misapplication on the part of the person, directly arer by the UnitedStates or any instrumentality thereof or for
throughconnivance with others. At any time the division mawhich there is a commitment & insure or guarantee, pursuant

requirean additional bond. to ch.219.
(4) ProvisioNsOF SURETYBONDS. Every such bond shall also  (9) MorRTGAGELOANS. Make mortgage loans imccordance
includethe following provisions: with s.215.21
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(10) ADDITIONAL COLLATERAL TO MORTGAGE LOANS. Accept (d) Bonds, notes or other evidences of indebtedness which are
additional collateral to mortgage loans in accordance with generalobligations supported by the full faith and credit of any
215.21(10). statein the United States or any citpwn, village, countytechni

(11) PURCHASINGMORTGAGELOANS. Purchase mortgage loanscal college district or school district in any state in the United
in accordance with £15.21 (13) Statesf the obligations have been assigned one of the 4 highest

(12) SERVICING OF PURCHASEDMORTGAGE LOANS. Negotiate gradesby a nationally recognized investment rating service.
servicingagreements to enable vendors of mortgage loans, pBeforepurchasing any obligation under this paragraph other than
chasedby the association, to collect payments for transmission@g obligation issued in this state, the association shall ascertain

the association, in accordance witt245.21 (13) whethersuitableobligations issued in this state are available in the
(13) SELLING MORTGAGE LOANS. Sell mortgage loans in uantitysought by the association at a competitive rate of return
accordancewith s.215.21 (14) atthe time the investment is intended to be made. If such ebliga

tionsare availablethe association shall give preference to obliga
tionsissued irthis state. Notwithstanding any other requirement
of this paragraph, an association may invest not more than one
percentof its assets ithe obligations of any cityown, village,

(14) SERVICING OF MORTGAGELOANS soLD. Negotiate servic
ing agreements to enable the associatiotottect payments for
transmissiorto the purchasers of mortgage loansadcordance

with s.215.21 (14) county, technical college district achool district in this state

(15) PURCHASING PARTICIPATING INTERESTS IN MORTGAGE which are not assigned one of the 4 highest grades by a nationally
LoaNs. Purchase participatirigterests in mortgage loans from_ ognizednvestment rating service, if the obligations meeied
g:z%lzréigzzsggenﬁﬁ]ﬁ%?f éc,ier(vllgl)ng agreements with said leﬂ%pa city town, village, countytechnical college district or school

: ’ districtin which the association maintains one or mofiees.

(16) SELLING PARTICIPATING INTERESTSIN MORTGAGE LOANS. Certificates of d + of & stat tional bank
Sell participating interests in mortgage loans, to other lenders, and®) Certificates of deposit of a state or national bank.
negotiateservicing agreements with said lenders in accordance(ém) Shares ofstock, whether purchased or otherwise
with 5.215.21 (15) acquired,jn a corporation acquiring, placing and operating remote

(17) ACQUIRING REAL ESTATE. Acquire realestate to enforce S€rviceunits under sul46). 3 _
protectionof its securities in accordance witi245.22 (1) (f) Such other types of securities which may be approved and

(18) SELLING OF ACQUIRED REAL ESTATE. Sell acquired real authorizedby the division.
estatein accordance with £15.22 (2) (27) LEND MONEY TO OTHER ASSOCIATIONS. Lend money to

(19) ACQUIRING REAL ESTATE SUBJECTTO SALES CONTRACTS. other savings and loan associations incorporated and operating
Acquire real estate, subject to a sales contract, from any instiinderthis chaptersubject to approval of the division. _
mentalityof the United States. (28) BORROWINGMONEY. Borrow money and issue its obliga

(20) PURCHASING PROPERTYIMPROVEMENT LOANS. Purchase tionsfor the borrowed monejncluding but not limited to obliga
securedr unsecured property improvement loans frompery  tions,bonds, notes or other debt securities. The aggregate amount
son,whether or nosuch loans are partially insured or guaranteé??_”QWEdUﬂder this subsection may not exceed 50% of the associ
in anymanner by the United States or any instrumentality theredfion’stotal assets, excepiith the prior written approval of the
providedsuch loans could have been madeh®yassociation in division. An obligation, bond, note or other debt security may
the first instance. include a written provision subordinatintipe debt to claims of

(21) ACQUIRING ASSETSOF OTHER ASSOCIATIONS. Acquire all  Othercreditors or of savers. _
or any part of the assets of any other association with prior (29) ASSIGN COLLATERAL FOR BORROWEDMONEY. ASSign as
approvalof the division. collateralfor borrovye_d money its mortgages and mortgagfes

(22) SELLING OF ASSETSTO OTHER ASSOCIATIONS. Sell all or  OF @ny of the securities enumerated in §@b).

any part of its assets to any other association with prior approval(30) INTERESTAND OTHERCHARGES. Assess and collect inter
of the division. est,premiums, fines, fees and other gjea. No savings and loan

(23) ASSOCIATIONOFFICEBUILDING. Acquire real estate for use associatiormay demand or receive for loans or discounts a rate of

asthe associatiosoffice building in accordance with 815.23 interestexceeding that allowed by law _

(24) MEMBERSHIPIN ANY FEDERAL FINANCE OR CREDIT CORPG (31) INSURANCE OF SAVINGS ACCOUNTS. Insure thesavings
RATION. Become a member in any federal finance or credit eorFcOUNtsof savers with the deposit insurance corporationitr
ration organized by an act of congress for aiding associations&gotherinstrumentality approved by the division.

utilize their resources and credit. Membership in such federal (32) ACTASAGENTFORTHE UNITED STaTES. Whenever desig
financeor credit corporation to include: natedby the secretary of the treasury of the U.S. or any other

(a) Purchasing stock therein: instrumentalityof the U.S., and authorized by a resolution of the
. ) board of directors, act as agent for them, and perform all duties
(b) Purchasing notes and debentures thereof; asagent that may be required
(c) Borrowing money therefrom, not exceeding that allowed (33) STOREMICROFILM RECORDSOF OTHER ASSOCIATIONS. Act
undersub.(28). ascustodian or keeper of microfilm records of other savings and
(25) MEMBERSHIP IN A NATIONAL MORTGAGE COMPANY. |panassociations for a fee.
Becomea member in, and purchase stoc.k or secur.ities of a(34) PLACE MICROFILM RECORDSFOR STORAGEAT OTHERASSO-
national mortgage compapyunder the national housinact ¢ \rons. Place microfilm records of thessociation for storage
approvedlune 27, 1934, and acts amendatory thereof and SUPBﬁdsafekeeping with another association for a fee.
mentalthereto. . ) (36) LimiteD ofFfice. With the prior writtenapproval of the
(26) INVESTMENTSECURITIES. Invest in the following types of gjyision, establish a limited éite providing lending or otheser
securities, subject to such limitations as may be fixethegivi-  jices. Deposits to savings accounts may not be acceptdiirat a

sion. ited office except as permitted under s(45).
(a) United States government securities; (37) OMNIBUS POWERS. Exercise any powers reasonably
(b) Savings accounts of savings and loan associations doiatatedor incident to the purposes of the association.
businessn the state; (38) EpucaTtioNAL LOANS. Makeloans to defray the expense

(c) Savings accounts of savings and loan associations locapédttending any college or university
outsidethe state, if those savings accounts are insurethddy (39) BRANCHES. Subject to the approval of the division, any
depositinsurance corporation; savingsand loanassociation may establish and maintain one or

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1995/215.21(10)
https://docs.legis.wisconsin.gov/document/statutes/1995/215.21(13)
https://docs.legis.wisconsin.gov/document/statutes/1995/215.21(13)
https://docs.legis.wisconsin.gov/document/statutes/1995/215.21(14)
https://docs.legis.wisconsin.gov/document/statutes/1995/215.21(14)
https://docs.legis.wisconsin.gov/document/statutes/1995/215.21(15)
https://docs.legis.wisconsin.gov/document/statutes/1995/215.21(15)
https://docs.legis.wisconsin.gov/document/statutes/1995/215.22(1)
https://docs.legis.wisconsin.gov/document/statutes/1995/215.22(2)
https://docs.legis.wisconsin.gov/document/statutes/1995/215.23
https://docs.legis.wisconsin.gov/document/statutes/1995/215.13(28)
https://docs.legis.wisconsin.gov/document/statutes/1995/215.13(46)
https://docs.legis.wisconsin.gov/document/statutes/1995/215.13(26)
https://docs.legis.wisconsin.gov/document/statutes/1995/215.13(46)

3151  Updated 95-96Wis. Stats. Database SAVINGS AND LOAN ASSOCIATIONS 215.13

more branch dfices within the normal lending area of the home 2. In this paragraph “remote service uniteans a terminal
office, as defined in 215.21 (2) in this state or in angne of the or other facility or installation, attended or unattended, wisch
regionalstates, as defindd s.215.36 (1) (f) In the divisions not located at the principal place of business or at a branch
approvalthe division may limit the powers of the bran&avings extendedfacility of a savings and loan association and through
andloan associations may promote thrift in their local schools lpyhich customers and savings and loan associations may engage,
acceptingpayments in the school upon savings accounts of thg means of either the direct transmission of electronic impulses
teachersand pupils. to and from a savings and loan association oretberding of elec

(40) LocaTtioN oF BRANCHES. Wheneveran association is tronic impulsesor other indicia of a transaction for delayed trans
absorbedr a branch dice is acquired under 815.36§215.530r missionto a savings and loan association, in transactions which
215.73 maintain and operate a brancfiagf at the location of the areincidental to the conduct die business of a savings and loan
absorbedassociatioror of the acquired branchfinie, if the divi  associatiorandwhich are otherwise permitted by latRemote
sion finds that the continued operation of a branditefat the serviceunit” also includes all equipment, regardless of location,
location of the absorbed association or of the acquired branghich is interconnected with a remote service unit and wisich
office would be in the public interest. This subsection does neécessaryo transmit, route and process electronic impulses in
permitcontinued operation of anfiafe of an absorbed associationorderto enable the remote service unit to perform any funéion
which received its certificate of incorporation lessn 5 years whichit is designed.

prior to its absorption. _ _ 3. Ifanyperson primarily engaged in the retail sale of goods
(41) SELLEROF CHECKS. To engage as an authorized agent iy services owns or operates a remote servicearsitich persos’
thebusiness and functions provided for in 27 for their mem  hremisesandallows access to the unit by any financial institution,
bersupon receiving a certificate of authority from the divisiongroup of financial institutions or their customers, nothing in this
Suchapplicants shall be under the jurisdiction and supervision paragrapor in rules established by the division shall, or shall be
the division and meet the same requiremesiother applicants ¢onstruecbr interpreted to, require such person to accept any con
underch.217, but no license or investigation fseall be chared  hectionto or use of the unit on its premises for any other purpose

savingsand loan association applicants. The divisionthas o fynction or to accept any connectiorthe unit on its premises
authorityto enforce ch217 as it applies to savings and loan assy any other financial institution.

ciations. The divisionshall determine the records that shall be o . .
4. If a person primarily engaged in the retail sale of gaods

maintainedandshall require the segregation of such funds as is " ; - ,
rvicesowns or operates a remote service unit on such psrson

necessaryor operations permitted savings and loan associations V'¢ ; " S PP
underthis subsection and cB17. premisesandallows access to the unit by any financial institution,

(42) INVESTIN REAL PROPERTY. Invest in, or in interests in, real 97CUPOf financial institutions or their customers for gnyrpose
property,subject to such rules és the division shall issue’ or function, no laws governing such institutions or rules estab

43) Se lishedby the division shall apply to such person other than those
(43) SECURITIES GUARANTEED UNDER NATIONAL HOUSING ACT. IaWﬁor rules directly related to the particular function performed

Issue and sell securities which are guaranteed under the nati?)g}q e unit on such persanpremises for a financial institution.

housing act. i . . o
(44) AcT AsTRUSTEE. Act as trustee of trusts created agar 5. Information transmitted from a remote service unit, either

nizedin the United States under the self-employed individuals tig€ntified as to particular transactions or aggregate information,
retirementact of 1962, and amendments theratw] which qual 52/l only be used for purposes ofeiting the financial transac

ify for specific tax treatment under sectitd (d) or408 (a) of tionsfor which such information wagceived, for any other pur
theinternal revenue code, if the funds of such trust are investedfpelawfully authorized bycontract, or for any other purpose-per
savingsaccounts or deposits in such associatioim obligations Mitted by statute and rulesertaining to the dissemination and
or securities issued bsuch association. Individual accounts angisclosureof such information. o
recordsshall be kepby the association for each participant and (47) EXTENDED OFrFICE. With the approval of the division,

shall show in proper detail all transactions therein. extendits home dice or branch by purchasing or leasing real
(45) OTHERLOANS AND INVESTMENTS. Make loans and invest estatefor the purposef establishing, identifying and maintaining
mentsin accordance with €15.205 anextended dice, but only if the extendedfade is located within

(46) REMOTE SERVICE UNITS. (a) 1. Directly or indirectly 1,000feet of the home &te orbranch. All measurements under

acquire place and operate, or participate in the acquisition, pladis Subsection shall be made in a straight line from the nearest
mentand operation of, at locations other than its honteranch adjacentpoints in the respective property lines. The authority
offices, remote service units, in accordantéh rules established Underthis subsection is in addition to the authority to establish
by the division. Remote service units established in accordafé@nchoffices under s215.03 (8)

with such rules are not subject to s(88), (39), (40) or (47) or s. (48) TRUST ACCOUNTS. Maintain real estate brokerust
215.03(8). The rules of the division shall provide that any suchccountsunder s452.13 attorney trust accounts unde7S7.293
remoteservice unit shall be available for use, on a nondiscrimin@ndcollection agency trust accounts unde2k8.04 (9g)

tory basis, by any state or federal savings and loan associatior{49) CONTRACT FOR TRUST SERVICES. Contract for the provi
which has its principal place of business in this state, by any otlséwn of trust services to its members with a trust company or other
savingsand loan association obtaining the consent of a stateooganizationwith trust powers authorized to do business in this
federalsavings and loan association which has its pringifsale state. For this purpose, the trust company or othganization

of business irthis state and is using the terminal and by all custowith trust powers may serve associatinembers at association
ersdesignated by aavings and loan association using the unitacilities on a full-time or part-time basis.

This paragraph does not authorazsavings and loan association (50) DEMAND DEPOSIT ACCOUNTS. Accept and maintain
which has its principal place of business outside this state to c@emanddeposit accounts.

ductbusiness as savings and loan association in this state. The (51) ConTRACTFORFINANCIAL SERVICES. Contractwith a bank

remoteservice units also shall be available for usea nondis  thatis owned by a bank holding company which also owns the
criminatory basis,by any credit union, state or national bank ogonractingassociation, to provideroducts or services under s.
stateor federal savings bankhose home fite is located in this 551 9301 (8). The bank shall be subjetd regulation and
state,if the credit union, bank or savings bank requests to Sharee&%minationby the division with regard to serviceerformed

use,subject to the joint rules established unde?21.0303 (2) ,nderthe contract to the same extent as if the services were being
Thedivision by order may authorize the installation and operatigfatormedhy the association itself on its own premises.
of a remote service unit & mobile facility after notice and hear History: 1971 c. 154164, 173 229, 1973 ¢. 2051975 c. 311, 359, 389, 391:

ing upon the proposed service stops of the mobile facility 1977¢. 265.75; 1977 c. 136272 387, 1979 c. 78280, 1979 c. 28%s.8, 1{7Ip81
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c. g%s 31315 l19833 aé 216133.242%91%11121 913385 aé Eﬂggg 195237535- i%f-%gg 1989  tativeor trustee of the estate, or after 60 days after death, the legal
a.313 1991 a. 39221, 234, 269, 316 1993 a. 3991995 a. 2755, 104 3 representativenay be paid the withdrawal valoésuch savings

Commissionemay issue, pursuant to (41), a certificate of authority to a state= ! . L
charteredsavings and loan association to engage as an authorizedaageatFed ~ accounts.If the savings account is pledged to the association for
eral Home Loan Bank of Chicago, which is lawfully engaged in the business odoan, such loan shall first be fully repaid.

sellerof checks. 61 AttyGen. 186. History: 1971 c. 41s.12; 1971 c. 2291971 ¢. 30%.118 1973 c. 2911975 .

359 421; 1983 a. 1671989 a. 331
215.135 Additional authority . (1) Subject to anyegula
tory approval required by law and subjecsti.(2), a savings and 215.141 Financially related services tie-ins.  In any
loanassociation, directly or through a subsidjamay undertake transactiorconducted by an association, a savings and loan hold
any activity, exercise any powenr offer any financially related ing company or a subsidiary of either with a customer who is also
productor service in this state that any OtbﬂDWder of financial a customer of any other Subsidiarymfy of them, the customer

productsor services mayndertake, exercise or provide or that thghallbe given a notice in 12—point boldface type in substantially
division finds to be financially related. the following form:

(2) Theactivities, powers, products and servittest may be NOTICE OF RELAIONSHIP
undertakenexercised or ééred by savings and loassociations . ) L
undersub.(1) are limited to those specified by rule of the division, 'NiS company ..... (insert name and address of association,
Thedivision may direct any savings and loan association to ce%éé( ingsand loan holding company or subsidiary), is related to .....
any activity, the exercise of any power or théesing of any prod Insertname and .a(.:idress of association, savings and loan holding
uct or service authorized by rule under this subsectidmong companyor subsidiary) of which you are also a customeésu
thefactors that the division may consider in so directing a savingj&y not be compelled to buy any product or service from either
and loan association are the savings and loan assocatien’ Of the above companies or any other related company in order to
worth, assets, management rating and liquidity ratio and its raf@ticipatein this transaction.
of net worth to assets. If you feel that you have been compelled to buy any pramtuct

(3) Thissection does not authorize a savings and loan assosrrvicefrom either of the above companies or any other related
tion, directly or through a subsidiarp engage in the business oftompanyin order to participate in this transaction, you should
underwritinginsurance. contactthe management of either of the above companies at either

History: 1985 a. 3251995 a. 27 of the above addresses or the division of savings and loan at ....

) (insertaddress).
215.14 Savings accounts. (1) AGGREGATE OF SAVINGS History: 1985 a. 3251995 a. 27

ACCOUNTS. The aggregate of savings accounts of an association
is unlimited, and consists of the total deposits in savings accoup1$.15 Evidence of ownership of savings accounts.
andthe total earnings credited to the accounts,yéglrawals. (1) SaviNnGs ACCOUNTFORMS. The association shall issue to each
(2) OWNERSHIPOF ACCOUNTS. Any person may become thesaverawritten summary of the terms of the sdseaccount qrif
owner of a savings account in association if the person ispermittedby the division, a receipt. The division may promulgate
acceptedy the association or if the persacquires ownership by rulesprescribing the form of or otherwise regulating issuance and
atransfer authorized underl5.15 (3) use of evidences of savings accounts, summaries of savings
(3) DEPOSITSIN SAVINGSACCOUNTS. Deposits may be made inaccountsand receipts.
savingsaccounts in any amount at any time, unlesgerwise (2) VALIDATION OF PASSBOOKSAND CERTIFICATES. The board of
determinecby the board. directorsmay designate one or more persons to sign passbooks,
(4) MAXIMUM OWNERSHIPOF SAVINGS ACCOUNTSBY ONEPER  certificatesor otherevidence of savings accounts. Facsimile sig
soN. The aggregate amount tfe withdrawal value of savings naturesof designated signatures mag used when authorized by
accountsowned by one person in any associationrimited, theboard of directors.
unlessthe board determines otherwise. _ (3) GENERAL. (a) The board of directors maubject to the
(5) NONASSESSABILITY OF SAVINGS ACCOUNTS. All savings rylesof the division and pafb), provide for the following:
ﬁgggléﬂ;siglIgsvgobga%ssepsc?ﬁgﬁé 1[\cl)(r) gﬁ;s,lgz,srgggik;]il?ﬁ;ogy the. 1. The transfer of savings accounts by any procedure per
e . itted by law or limit or prohibit transfer of savings accounts.
associatiorbeyond the loss of the withdrawal value of the- per ) .
son'ssavings accounts. 2. The replacement of lost or destroy@ddences of savings
(6) SAVINGS ACCOUNTS ELIGIBLE INVESTMENT FOR TRUsT accounts.
FUNDS. An administratqr executor personal representative, () Unless the division approves, a mutual association may not
guardian, trustee or other fiduciary authorized to invest trugssuenegotiable certificates of deposit which are not in registered
funds,may acquire, own or hold savings accounts in an assodierm in an aggregate amount exceeding 20% of the total amount
tion, within the limits of standards contained if881.01 andshall in savings accounts.
havethe sameights and be subject to the same obligations and (c) The division may promulgate rules governing the transfer

limitations as other savings account owners, except the right todfesavingsaccounts or the replacement of lost or destroyed evi
an officer or director Savings accountswned or held by an dencesf savings accounts.

administratorgexecutoy personal representative, guardian, trusteenistory: 1975 c. 3591983 a. 1671995 a. 27
or other fiduciary shall specifically name the trust represented.

(7) VOTING RIGHTSOF JOINT SAVINGS ACCOUNTS. When asav  215.16 Savings account earnings. Subject to the rulesf
ings account in a mutual associatioreisnultiple—party account the division, the board of directors of an association may:
under subchl. of ch. 705 the right to vote such account shall be (1) Declareor contractually fix one or more rates of earnings
no greater than if the account were held by an individual. on savings accounts.

_ (8) RIGHTSOFFIDUCIARIES. (a) Ina mutuakssociation a fidu ~ (2) Prescribethe methods for computing, and the time and
ciary shall have all rights and privileges of a saver except the rightnnerof crediting or paying, earnings on savings accounts.

to hold ofice. History: 1971 c. 2291973 ¢. 2051975 c. 3591983 a. 1671995 a. 27
(b) In a capital stock association a fiduciary shall haveggts
andprivileges as other savers in the association. 215.17 Withdrawal of savings accounts. (1) WHENPER

(9) SAVINGS ACCOUNTS OF DECEASED OR INCOMPETENT PER-  MITTED. The association may payn request, withdrawals on its
soNs. The savings account of a deceased individual may be hekvingsaccounts to the owners of such savings accoufie
and controlled by the administratexecutorpersonal represen associatiormay require advance notice of withdrawal.
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(2) WITHDRAWAL REQUESTSOFSAVERS. In a mutual association  (5) Notwithstanding any other statutory provision relating to
a saver who has made a withdrawal request does not beconmavastmentsn or ownership of real propertgin association may
creditorof the association by reason of the withdrawal requestnvestin, or in interests in, real property located within urban
History: 1975 ¢.359ss.25t027,51; 1975 c. 4211979 ¢. 17%.53,1983 a. 167 renewalareas as defined in the national housing act of 1949 as
now or hereafter in ééct, and in obligations secured by first liens
215.18 Closing of savings accounts. (1) Except as pro onreal property so located.
videdin sub.(3), an association may close a savings account by (6) Loansto building contractors for the purpose of the devel
deliveringnotice of the closing to the saver or mailing notice to th$hmentand construction of residential property
last—-knownaddress of the saver History: 1975 c. 1; 1995 a. 27
(2) Onthe date the notice required under bis delivered
or mailed, all rights of the saver in the savings account termin&#5.21 Mortgage loans. (1) BASIC SECURITY REQUIRED.
exceptthe right to receive the withdrawal value of the account cdbubjectto such additional limitations as the division may-pre
culatedas of the date of delivery or mailing of the notice. A savégribe,associations may make loans on the security of any of the
remainsa member until the withdrawal value of the saving®llowing:
accountis paid. (@) A mortgage on real estate owned by the borrower in fee
(3) An association may agree in writing not to closawings simpleif the aggregate value of the mortgage andcamgent bal
account. The division may promulgate rules restrictitge anceof any mortgage, lien and encumbrances does not etteeed
authority of an association to close savings accounts. appraisedzalue of the real estate.
History: 1975 c. 3591983 a. 1671995 a. 27 (b) Leasehold interests extending or renewable automatically
) _ . for a period of at least 15 years beyond the maturity of the debt.
215.19 ‘Loans on savings accounts. (1) An association () An assignment or transfer of stock certificates or other evi
may make loans on the security of its savings accounts.  gence of the borrowels ownership interest in a corporation
(2) In no event shall a savingecount loan exceed the with formed for the cooperative ownership of real estate. Sections
drawalvalue of the savings account pledged as security therefg46.10and846.101 as they apply to a foreclosure of a mortgage
(3) Eachsavings account loan shall be evidenced by a saviriggolving a one-family residence, apply @ proceeding to
accountloan note and a pledge of the savings account bmoksenforcethe lende's rights in security given for a loan under this
savingsaccount certificates securing said loan. paragraph. The division shall promulgate joint rules with the
(5) Any corporation, owningavings accounts in an asseciaoffice of credit unions that establish procedures for enforcing a
tion, and whose diters, directors or employes ardioérs, diree  lender’srights in security given for a loan under this paragraph.
torsor employes of said association, may obtain a savings accoun{2) LENDING AREA. Exceptfor loans made under45.79 the
loanon the security of said saving accounts. lendingarea of arassociation is limited to that area within a radius
History: 1975 c. 3591983 a. 167 of 100 miles of the associatianofice.
) (3) MORTGAGE AND MORTGAGE NOTE. Every mortgage loan
215.20 Property improvement loans. (1) Forthepurpose shallbe secured by a mortgage upon the real estate seaudity
of this section, a property improvement loan medoar the pro evidencedby a mortgage note.
ceedsof which are used to repamodernize, altefurnish, equip  (4) PrioriTY OFASSOCIATION'SMORTGAGES. (2) All mortgages
orimprove the real estate or the structure upon it, or bestused  gescribedn this section shall have priority over all lieescept
in this section, loans made for the purpose of furnishing or-equigy and special assessment liens and liens und282s1 (8) (i)
ping a structure shall be made to the owners thereof only 592 41(6) (d) and292.81, upon the mortgaged premises and the
(2) An association may make, hugell and hold property puildings andmprovements thereon, which shall be filed subse
improvementloans to such persons, for such purposes, in suglientto the recording of such mortgage.
individual and aggregate amounts, and upon sedims as the () Any additional advance made to a borrqwehere the
division by rule prescribes. mortgage and mortgage note provides for sueldditional

History: 1975 c. 3591977 c. 1401995 a. 27 e . N
Secondmortgage constitutes equivalent security interest when held by savings gr%vancessha” not exceed ammount specified in said mortgage.

loanassociation which holds first mortgage, and there are no interveningdiees. (5) MAXIMUM AMOUNT OF LOANS TO ONE BORROWER. (&) The
tions428.101, 428.106 (5), 227.014 (2) (a), 188&s. [now s. 22711(2) (a)] dis  aggregatef loans that amssociation may make to any one-bor
cussed63 Atty. Gen. 557. roweris subject to such limits as determined and prescribed by the
division and review board, but not exceeding 10% of the aggre
gatesavings accounts or the net worth of the association, which
everis less.

(b) Theaggregate of loans to any one borrower shall consist

any loans made directly to the borrower &mdny corporation

of which the borrower is an fider, director or shareholder

(6) MAXIMUM PERIODS OF LOAN AMORTIZATION. (a) Direct

duction mortgage loans.The total monthly contractuglay

menton a direct reduction mortgage shall appear in the mortgage

anvcommitment or aareement with respecsuch loans or inter ndte. The division shall by regulation establish the maximum
y .' g wi PELSUCH lo¢ ! termsfor the various types of direct reduction mortgages. The

eststherein, made .purfsuant t(.) either of such sect!ons. interestchages on loans of this type may be adjusted monthly or
(3) Loansor obligations or interests therein, which the assoQemiannually in accordance witheterms of the mortgage note.

ation has the benefit of any guaranty undéée TV of the housing . L
: (b) Straight mortgage loansAn association may make mort
andurban development act of 1968, as now or hereaftefdotef gageloans without the amortization of principal.

or of a commitment or agreement therefor S
(7) TYPESOFREAL ESTATESECURITY. An association may make

(4) Loansor interests in loans tnancial institutions with : . )
respecto which the United States, or any agency or instrument 2”;3{;;&? following types of real estate secuatydefined by

ity thereof,has any function of examination or supervision, or to .

any broker or dealer registereth the securities and exchange (&) Home type properties; _ _
commission,secured by loans, obligations or investments in (0) Combination home-and-business type properties;
which it has any statutory authority to invest directlybject to (c) Commercial type properties, the aggregate of whietl
suchrules as the division may issue. befixed by the division;

215.205 Other loans and investments.  Subject to such
rulesas the division prescribes, an association male, buysell
andhold the following loans and investments:

(1) Loans or obligations, or interests therein, for the purpoge
of mobile home financing.

(2) Housing project loansor interests therein, having the
benefitof any guaranty under sec. 2&flthe foreign assistance act
of 1961, as now or hereafter irfeft, or loans or interests therein,
havingthe benefit of any guaranty under sec. 224 of such act
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(d) Vacant lands, subject to the limitations unslgn.(16) (a) 1. Aloan made to develop or to acquire and develop land for
(8) INSURANCE COVERAGE OF MORTGAGED PREMISES. (a) The primarily residential purposes may be secured by the land to be
borrower shall cause the buildings amehprovements on any developed.
propertyon which the association has a mortgage to be insured 2. A loan made to a builder to construct residemraperty
andkept insured, unless the association maintains insurance unday be secured by a lot suitable for the construction of a home.
par.(b), upto the full insurable value during the life of the loan, 3. A Joan made to acquire a building site for future construc

for the benefit of the association, against loss by fire, Windstorﬂbn of a personal residence may be secimethe building site.
andsuch other hazards as the association requires. The selectioqL A loan made to acquifand for use in connection with a

of the insurance agent or insurer through which the insucaee farm operated for profit may be secured by that land.
ering such property is to be negotiatiall be made in accordance 5. Aloan that the association reasonably believes will be used

with ss.134_.10and628.3_4 .(5) ) " to develop otto acquire and develop land for commercial or indus
(b) The insurance policies or evidence or certificate of the exj§i5| use within 5 years after the acquisition of the land.
tenceof such insurance policies shall remain on deposit with the (b) An association may not make a mortgage loan on the secu

associatioruntil the loan is paid. Amssociation which carries rilly of real estate in which anfier, director oremploye of the

adequaténsyrance, issugd .by a company licensed to Write'ins%ssociatiomr his or her spouse has an interebhis paragraph
anceprotecting the association from losses under(@gat no cost esnot apply to home-type property containing 4 dwelling units

tothe borro_wer if the borrower fails to mal_ntaln Insurance, sh d1?Iess personally used by the borrower as a place of residence.
not be required to request or record future insurance policies of the

borrower if at the time of closing the mortgage transaction the bpr (€) Nothing in this section shall prevent any property from
rower deposited with the association an acceptable polieyier P€ingPledged as additional collateral for a laalong as the
denceor certificate otthe existence of such an insurance policy@/u€ of the unacceptablgecurity is not used to determine the
with a mortgage clause protecting the interest of the associatigfPraised/alue of the real estate security upon which the loan is

(c) War damage insurance shall not be required uritess _
directorsof the association, byesolution, demand that same be., (d) An association may not make a mortgage loan on the secu
providedby the borrower rity of or to flnange the purchase of vacant land that is acqoired

s held for speculation.

(10) ADDITIONAL COLLATERAL. (a) Any associatiommay (17) PrOHIBITED LoANS. (a) No association may directy
acceptas additional collateral to itaortgage note, any other real. directl K " : I to aff direct y I
estatepersonal property or a policy of insurance on the lifenyf |nf |kr]ec y maxe a mortgage loan to amcer, director or employe
personwho is a party to or responsible foe payment of the mert ofthe association. ) ) .
gagenote. The association may bemed beneficiary as well as () Without the prior written approval of the division, no asso
absoluteassignee of such life insurarmed, to protect its interests ciationmay directly or indirectly make a mortgage loan to:
therein,advance premiums thereon. 1. A business venture employing arfiadr, director or

(b) Upon written request afny borrowerany association may €Mployeof the association.
acceptas additional collateral a policy of health and accident 2. Such other persons as the division may by rule designate
insuranceon the life of any person responsife the repayment to avoid conflicts between the best interestthefassociation and
of the mortgage loan, and may the event of the borrowsr theinterests of its dicers, directors or employes.
inability to pay premiums thereon, advance ga&miums. Any (c) In this subsection “business venture” means any partner
premiumsso advanced shall be added to the unpaid balance ofsh#, joint venture, corporation or similar entity
mortgageloan and become a part of the mortgage indebtedness(d) This subsection does not apply to loans made:

(12) INSURED OR GUARANTEED LOANS. An association may 1. On the security of home-type property containing 4 dwell

make mortgage loans insured or guaranteed wholly or in pafg units or less and used by the borrower as his or her residence;
underthe national housing act approved June 27, 1934, or the ggr

vicemens readjustment act of 1944,1(P78-34§. All mortgage
:oansmade ulnd_er this secgon shall be in accordancefedéral o or 5 corporation in which the association has been authorized
aw and regulations and ch19. _ _ toinvest by the division.

(13) PURCHASING OF LOANS. Except as otherwise prescribed (1) gasisor appraisaLS. All appraisals of real estate secur

in s.215.13 (21) an association magurchase mortgage l0ansi, o' mortgage loans shall be based on the reasonable market value
from any person, provided that the association could have maf&ne real estate.

suchloans in the first instance. Thssociation may enter into an (21) PENALTY FOR GIVING OR ACCEPTING MONEY FOR LOANS

agreementvith the seller of such mortgages_, to servicg the I_oar]:s\./ery officer, director employe or agent ainy association, or
(14) SELLING LoaNns. Except as otherwise prescribed in sayny appraiser making appraisals for any association,azhepts
215.13(22) an association may sell mortgage loans, withow yeceives, or dérs or agrees to accept or receive anything of
recoursefo any person, and service such loans for the purchaggfein consideration of its loaning any moneyatty person; or
in accordance with a duly executed servicing agreem&ht  anyperson who dérs, gives, presents or agrees to give or present
aggregatef loans sold in any calendar year shall not exseetl  anything of value to any fi¢er, director employe or agent of any
limits as may be set by the division and review board. association or to any appraiser making appraisals for any associa
(15) ParTiCIPATION LOANS. Any association may participatetion in consideration of its loaning money to the person, shall be
with other lenders in mortgage loans of any type that such assofiiged not to exceed $10,000 or imprisoned in thisadhsin state
tion may otherwise make, subject to such rules aglivision prisonsnot to exceed 2 years or botNothing in this subsection
issuesjncluding the interest in participation loans to be retaingstohibits an association froremploying an dfcer, employe or
by the originator The normal lending area, prescribed in $2). agentto solicitmortgage loans and to pay théiagr, employe or
shallnot apply to any association purchasing a participating inteigenton a fee basis.
estin such loan, provided the real estate securing such loan ig§23) FaLSE STATEMENT IN LOAN APPLICATIONS; PENALTY. Any
locatedwithin the United States. person who makes or caugeshe made any false written state
(16) UNACCEPTABLE TYPESOF SECURITY. (&) An association ment to any state or federal savings and ssociation for the
may make a mortgage loan dime security of vacant land, if the purposeof obtaining a loan for himsetfr herself or for anothgr
loanis any of the following: with intent to mislead, or which may mislead the association, may

2. To a nonprofit, religious, charitable or fraternajamiza-
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be imprisoned for not more than 6 months or fimed to exceed lishedby the division. The auditors are to be designatethéy
$1,000. board of directors and must be independent, certified public
(24) BOARD MAY WAIVE PRINCIPAL PAYMENT ON LOANS. Any accountantsgertified in this state. Ilieu of audits by independent,
associationin the discretion of its board, may accept only-paycertified public accountants, the board of directors may request an
mentsof interest on thévan and taxes on the mortgaged premisesiidit of the books and accounts to be made by the division to
andmay waive the principglayments for periods not exceedingheckthe assets of the association anddtermine losses, which
oneyear at a time. requestthe division may refuse. Thdivision may at any time
(25) LoansDUE, wHEN. Whenever a borrower is in arrears irmake or cause to be made audit of any association, with
any contractual payments, whether principal, interest, taxes appraisalsywhen deemed advisable. Associations shall promptly
insurancethe boardf directors may call the borrowsrwhole file with the division a copy of the report of each audit, other than
loandue and payable as provided in the mortgage note. audits made by thdivision. The cost of any audit made pursuant
(28) LoaNs. Subject to the rules of the division, an associatida this section shall be paid by the association audited.
may make or invest its funds in loans, originated and serviced byistory: 1973 c. 2051983 a. 1671995 a. 27
or through an institution, the accounts or deposits of which are ) o
insuredby the deposit insurance corporation or by or through 845.26 Miscellaneous  provisions. (2) RETALIATORY
approvediederal housing administration mortgagee, iraggre  TAXESAND RESTRICTIONS. When the laws of any other state or teri
gateamount not exceeding 10% of such associatiassets on the tory imposeany taxes, fines, penalties, licenses, fees, deposits,
securityof real estate or leasehold interests. money,securitiesor other obligations or prohibitions on assecia
History: 1971 c. 2221973 c. 205208 1975c. 11, 359, 1975 c. 375.50; 1975  tions of this state doing businesssuch other state or territory or

c. 387 1977 c. 58140, 1979 c. 250287, 1981 c. 451983 a. 36167, 1989 a. 103 ; ; i i
10014, 3161993 a. 313453 462 1995 & 27104 527 417, upontheir agents therein, so long as such laws continue in force,

Cross-referencesSee ss. 138.051 and 138.052 for residential mortgage tansth€ same obligations and prohibitiosball be imposed upon all
138.053for interest adjustment clauses, and188.055 and 138.056 for variable association®f such other state or territory and their agents in this

interestrate clauses. state
See s. 70611(1) for provision aso priority of mortgages to federal savings and \ - .
loanassociations and the department of veterdagaf (3) OesoLETERECORDS. Any association may destroy or dis

The limitation on loans to one borrower is intended to protect the assets of p@se of such of its records as may become obsolete after first

lender;a violation does not create a cause of action in favor of amyemevho claims ini i ivigi

{hatthe excess loan damaged him- McNeilacobson, 55 Vied) 254, 108 Nw/ (2q) CPtainingthe written consent of the division.

611. (4) REPRODUCTIONAND DESTRUCTIONOF RECORDS. (&) Any

N Wherem_?yney is afivezqcetﬂ i? r%liarr:t?te upon justifir'c]lble t?jxpeuctatior)t tha_ﬁlktendtt-:‘r vdlssociatiormay cause any or all records kept by such association
avesecurity equivalent to that which its advances have digeaaequity will treal H 5

thetransaction as tantamount to an assignment of the original security provideotgtpe record,eFj’ COpIed or reprqduced by any photqstat!c,-photo

innocent3rd party will sufer. Rock River Lumber.MUniversal Mortg. Corp. 8%  graphicor miniature photographic process or by optical imaging

(2d) 235, 262 NW (2d) 14. _ , if the process employed correcticcurately and permanently
Adjustable interest rates in home mortgages: a reconsiderd®dib WLR 742. copies,reproduces or forms a medium for copying, reproducing

21522 Real estate owned by association. (1) A savings or recording the original record on a film or other durable material.

) it ; ; association may thereafter dispose of the original record after
andloan association may acquire such real estate, by purch kEéf obtaining the \yvritten consentpof the divisior? Thition

exchangeor otherwise, as may be necessary to protect or enfo tinoth it of it which : it t of the-divi

its securities and to collect claims or debts due the associatioffXCePlNGhe part of it which requires written consent of the-divi
(2) All real estate acquired pursuant to this section shall $gn. is applicable to federal associations insofar as it does not

soldwithin 10 years from acquiring title thereto, unless thediv?ontravenefederal law

siongrants extensions of time within which such real estate shall(b) Any photographic, photostatic or miniature photographic

be sold. copy or reproduction or copy reproduced from a film record or any
(3) All real estate owned by the association shall be asses&@Rl of a record generatdsy optical disk storage of an assecia
for taxation. tion record shall be deemed to be an original record for all pur
History: 1975 c. 3591995 a. 27 posesand shall be treated as an originatord in all courts or
administrativeagencies for the purpose of its admissibility ir evi
215.23 Limitations on investments in office buildings dence. Afacsimile,exemplification or certified copy of any such

and related facilities. ~ An associatiors aggregate investmentphotographiaccopy or reproduction, copy reproduced from a film
in the following may not exceed the associasaret worth with  recordor copy generated from optical disk storage of a record

out the prior written approval of the division: shall,for all purposes, be deemed a facsimile, exemplification or
(1) Landused or intended to be used as the sinaffice of certified copy of the original record.
the association. _ _ _ . (4m) RECORD SEARCH. An association is entitled teim-
(2) Buildingsused in whole or in part as affieé of the assoei  phursementor expenses and costs incurred in searchingdpro
ation. ) ducing and transporting books, papers, records and other data
(3) Leaseholdmprovements to properties rented or leased Bgquiredto be produced by legal process, unless otherwise prohib
the association for use as arficé of the association. ited by law from collecting these expensesl costs or unless the
(4) Parkingfacilities used by the association in connectiopersonseeking the production is a government unit, as defined in
with an ofice of the association. s.108.02 (17) The expenses and costwll be paid by persons

bursementinder this section, an association may not be required
to produce books, papers, records and other data in resjgonse
legal process unless the expenses @ugls, identified in an item
izedinvoice to be providetly the association, are paid or unless

mum net worth requiredinder this section, the division may tak . LTS e
appropriateaction, including but not limited to ordering the ass Of)érrr;%nUS tendered to thassociation in cash or by certified check

ciation to take corrective action or to restrict payment of-divi L .
dends. pay (5) LecAL HoLIDAYS. The division shall designate suchtio®

History: 1973 c. 2051975 c. 3591983 a. 1671995 a. 27 legalholidays listed in 895.20as days on which no association
may transact business or be open for the purpose of transacting
215.25 Audit requirements. Each association shall bebusiness.For purposes of this subsection, operation of a remote
auditedat least once in each fiscal year by auditors and in a manseviceunit as defined in 215.13(46) (a) 1.or an unstdéd facit
satisfactoryto the division in accordance with the policies estality does not constitute the transaction of business.

215.24 Minimum net worth. An association shall maintain
networth at an amount not less than thmimum amount estab
lishedby the division. If an association fails to maintainrfigi-
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(6) AGENT OF SAVINGS AND LOAN ASSOCIATION. Any person heir who may obtain transfer of properny a decedent under s.
who acts as the agent for angauthorized savings and loan ass®867.03 and
ciationin this state, osells or disposes of any savings accounts, 2. Submits a certified copy of the sa\sedeath certificate. If
certificatesbonds or otheevidences of indebtedness of or for anyhe association already possesses a certified copy of thessaver
suchunauthorized association, not licensed to transact businesgdgthcertificate, this subdivision does not apply
this state, and any person who acts for any such unauthorized assg - Ay association may furnish a partial or complete list of its
ciationor in any manner aids in the transaction of the busmesscg fomergo any person if all of the following apply
suchassociation in this state shall be guilty of a misdemeanor an '

befined not less than $100 nor more than $500 for edenss, 1. 1he list does natlassify customers by individual financial
andshall be personally liable for any sums received by the per<giieriaand contains only the names and addrgsseg of customers.
for or on behalf of such unauthorized association. 2. The association gives each customer prior written notice

(7) FEDERAL ASSOCIATIONS LOCATED IN WIiSCONSIN. Federal theassociatiors intent to furnish informatioabout the customer
savingsand loan associationshich have their home fifes andinforms the customer that the customer has the right to pro
locatedin Wisconsin, and are incorporated pursuant tchthre  hibit the release by notifying the association in writing doren
owners’loan act of 1933, as now or hereafter amended, are REpVidedby the association.
foreign corporations or associations. Unless federal law orregu 3. The person who is furnished a list agrees in writing not to
lations provide otherwiseuchfederal savings and loan asseciafurnishthe list to another person.
tionsand members thereof shall possess all of the rights, powers(9) CLosING Books. Each association shall close its books at
privileges,benefits, immunities and exemptions that are now prizast once annually and at such other times as the division
vided or that may be hereafter provided by the laws of this statgjuires. The date of the annual fisadbsing may be March 31,
for associations ganized under the laws of this state and for thiine30, September 30 or December Biless rules of the divi
memberghereof. This provision iadditional and supplemental sion otherwise direct.
to any provision which, by specific reference, is applicable to suchistory: 1971 c. 2291973 c. 2911975 c. 35%.16, 1975 c. 4211977 c. 140
federalsavings and loan associations and the members thereé?fgféé%zs;-11385312729608-1%995 (9(,5%5}199%11%_1%215?3%%11%23'? gﬁéi 1983

(8) ACCESSTOBOOKSAND RECORDS. (a) 1. Every person may a. 27, 104 336, 400.
inspectthose booksnd records of an association which pertain
to the persors loan or savings account. An association afid 0f215.32 Possession by division; involuntary  liquida -
cersand employes of an association may provide books, recotid®. (1) Derinmion. In this section, “circuit court” means the
or other information as required by court ordebgm subpoena circuit court of Dane countynotwithstanding 801.50
in a court or administrative proceeding. (1m) CONDITIONS FORTAKING POSSESSION.The division may

2. If requestedby an individual who is a customévan appli  takepossession of the business and property of any association to
cantor credit applicant, a financial institution, as defineds.in which thischapter applies if the division finds that the association:
705.01(3), shall provide that individual with a copy of any written (3) |s conducting its business contrary to law; or
appralsarepqrt whlch is held by the fman_ma] institution, which (b) Has violated its charter or any law; or
relatesto residential real estate that the individual ownsias - . . .
agreedo purchase and for which a fee is imposed. (c) Is conductingts business in an unauthorized or unsafe

3. If requesteddy an individual who is a customévan apph manner,c_;r - . .
cantor credit applicant, a financial institution, as definedsin (d) Is in an unsound or unsafe condition to transact its business;
705.01(3), shall provide that individual, at no additional ger ©F
with a copy of any written credit report which is held by the finan (€) Has an impairment of its savings accounts; or
cial institution, which relates to that individumhd for which afee  (f) Cannot with safety and expediency continue business; or

is imposed. (9) Has suspended payment of its obligations; or

(b) Except as provided under p@a), the right of inspection (1) Has failed to comply with an order of the division; or
andexamination of the bookand records of an association is-lim (i) Has refused to submit its books, papers, recordsairsaf

ited to: o _ . , for inspection; or

1. The division or its aqthorlzed representatives. () Has refused to be examined upon oath regardingdissaf

2. Persons d_ul_y authorized to acF for the association. (2) PROCEDUREAFTER TAKING POSSESSION. After taking pos

3. The deposit insurance corporation or any federal agencyseksiorof the business and property of an association, the division
other instrumentality approved by the divisiavhich is authe shallimmediately:
rizedto inspect and examine books and records of an insured assqa) Serve written notice on anfiger of the association stating

ciation. o N thatthe division has taken possessim control of the business

_ (c) The books andecords of an association pertaining to-sawandproperty of the association. A copy of the notice and proof of
ingsaccounts and loans shall be kept confidebtjahe associa servicethereof shall be filed with the clerk of circuit court.

tion, its directors officers and employes. Except as authorized (b) Mail notice to the last-known addressaaf/ person known
underpars.(a) and(d) to (f), no other person may have access e division to be in possession of assets of the association.
the booksand records or may be furnished or may possess a parti 3) EMPLOYMENT OF COUNSEL: RETENTION OF OFFICERS AND

or complete list of borrowers or savings account owners. e
EMPLOYES OF ASSOCIATION. The division may employ necessary

(d) An association may disclose information from its booksynseland experts in a liquidation under this section and may
andrecords to a consumer reporting agency as deiinesl USC retainany oficer or employe of the association.

1681a(f) for purposes of a consumer report as definébidSC (4) APPOINTMENT OF SPECIAL DEPUTY. The division may

1681a(d). o ) . . ) appointspecial deputies as agents to assist in the liquidation and

(dm) An association may disclose information from its bookgistributionof the assets of associations whose business and prop
andrecords as provided in 867.267 (5) erty the division has taken possession of. céktificate of the

(e) An association shall disclose the current balances of a sagpointmenshall be filed with the division and a certified copy
er'saccounts and identify the accounts to any person who: shallbe filed in the dfce of the clerk of circuit court.

1. Submits araffidavit stating that the person has standing (5) SURETY BONDSOF SPECIALDEPUTIESAND ASSISTANTS. Spe
unders.867.01(3) or 867.02 (2)to petition for summary settle cial deputies and assistants shall furnish supetyds in accord
mentor assignment of a decedenéstate or that the person is amancewith s.215.11
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(6) DuTies oF sPECIAL DEPUTIES. (a) Notice, allowance and 3. All portions ofsecured claims which remain unsatisfied
paymenbf claims. The special deputy [commissioner] shall puband unsecured claims on equal priority and proportionate basis,
lish a class 3 notice, under &85, requiring allpersons who have exceptsubordinated debt shall be paid according to the tefms
claimsagainst thessociation, other than savers whose claims ate contract evidencing it.
shownin the records of the association, to file proof of their claims () Liquidating dividends.After the date fixed for filingproof
ata place and by a date not earlier than 30 days after the last ingeglaims under £215.32 (6) (a)the special deputy mayith the
tion of the notice. The special deputy shatil a copy of the prior approval of the division and the circuit court, out of the funds
noticeto all persons, at their last-known addresses, who appeafemainingafter the payment of costs, expensiehts and claims
Credltors_upon the bOOkS of the aSSQClatlorl. Proof of pUbll(_:ath[hderpar (em), declare ||qu|dat|ng dividends, and may declare a
andservice of the notice shall be filed with the clerk of circuifina| liquidating dividend. The liquidating dividends shall be paid

court. A claim, otherthan that of a saver whose claim is showfy those persons, in those amounts directed by the circuit court.
on therecords of the association, for which no proof of claim is (g) Notice prior to oder for final distribution. Prior to the

filed by the date fixeh the notice is barred. Savers whose Cla'"tlﬁ'derfor final distribution under paff), the special deputy shall
areshown in the records dfie association need not file proof ofy 1yisha class 3 notice, under €85, and give such further notice
their claims. Any interested party may file written objections tgsthe circuit courtlirects, requiring all persons who have claims
any claim with the special deputihe special deputy magject = ,aingtthe association arising during the liquidation proceedings
any claim, including a claim of a saveAfter notice byregistered ;' proof of their claims at a place and by a date not earlier than
mail of rejection, the claim is barred unless the claimant-corgy j, after the last insertion of thetice. Proof of publication

mencesan action within 90 days after the date of mailing of thg 1he"notice shall be filed with the clerk of circuit court. A claim

noticeof rejection. . R " h X
NOTE: The bracketed word should havébeen deleted by1995 wis. Act 27 10 Which no proof of claim s filed by the date fixed in the notice

which eliminated the office of commissioner Corrective legislation is pending. 1S Darred. Any interested party may file written objection to any
(b) Inventory of assets and statement of liabiliti@e special Claimwith the special deputyThe special deputy may rejesty
deputyappointed under this section shall make an inventory of @M. After notice by registered mail of rejection, the claim is
assetsf the association. One copy of the inventory shall be filggredunless the claimant commenaes action within 90 days
with the division and one in thefie of the clerk of circuitourt, aiter the date of mailing of the rejection. o
After the time for filing proof of claims has expired, the special (h) Transfer of esidual assets to commissioner [division].
deputyshall make a complete list the claims for which proof of After the order for finatlistribution has been made under. (i
claimswere filed and specify the claims the special deputy hi special deputghall, with the approval of the division and the
rejected. One copy shall be filed with the division and one in th@ircuit court, assign akssets, claims and demands that have been
office of the clerk ofcircuit court. The inventory of assets and liswritten off and considered worthless, and all unknown assets, to
of claims shall be open to inspection. thedivision. The division may accept and hold the assets, claims
(c) Execution of legaflocuments; boowing of moneyAspe ~anddemands, with the power to compound, compromise, settle
cial deputy appointed under this section mesth the prior andassign them and execute and deliver any legal instrument inci
approvalof the division andhe circuit court, execute, acknew| dentaithereto without court approval. Any moneys received shall
edgeand deliver all deeds, assignments, releasesher instru D€ Paid into the general fund of tisate after the division has
mentsnecessary and proper tdeet any sale or transfer or encum deductedhe cost of division services, attorney faas other inei
branceof the property of an association subject to this section affgntalexpenses. -
may borrow money for use in the quuidation. NOTE: The bracketed language indicates the coect reference.

(d) Conservation of assets; collection of claims; sale of assets, s, (a) 1. The special deputy shall deliver to the division:
andperformance of any other acts upoder ofthe court. A spe . o L .
a. Any unclaimed liquidating dividends aatl funds remain

cial deputy commissioner appointed under this section may take | )
any action necessary to conserve the assets and business 'f‘%ﬁ‘ the hands of the special depatythe date of the order for
jpal distribution.

associatiorsubject to this section and shall proceed to liquidate : T
affairs. The special deputy commissioner shall collect all claims bP. All final liquidating costs.

belongingto the associatiorgnd, with the prior approval of the 2. The division shall deposit moneys delivered under slibd.
commissioneand the circuit court, may sell or compouncball in a financial institution, to the credit of tildévision in trust for the

or doubtful claims, do any act or execute any necessary instpersonentitled to the moneys.

ments,or sell the property of the association. A special deputy 3. Thedivision shall include in the annual report under s.
appointedunder this section may take any action necessary 0 con5 02(11):

servethe assets and business of an association subject to this SeC; The names of associations liquidated.
tion and shall proceed to liquidate it$eafs. The special deputy b Th f laimed and id liquidating dividend
shallcollect all claims belonging to the association, and, with the - Thesums of unclaimed and unpaid liquidating dividends
prior approval of the division and thercuit court, may sell or andunclaimed funds vyltrnespect to each liquidated association.
compoundall bad or doubtful claims, do any act or execute any C. A statement of interest earned upon such funds.
necessarynstruments, or sell the property of the association.  (¢) The division may:

(e) Depositing of moneys in one or radmancial institutions. 1. Pay the moneys so held to the persons entitled thereto, upon
The moneys collected by the special deputy under this sectipeingfurnished satisfactory evidence of their right to the same.
shallbe deposited in financial institutions, and in case of the sus 2. In case of doubt or conflicting claims, require an oafer
pension or insolvency of the depository the depasitdl be pre  the circuit court directing the payment.

ferredbefore all other deposits. - . . . 3. Apply the interest earned by the moneys so held towards
~ (em) Claims against associatiorClaims against an associa defraying the expenses in the payment and distribution of
tion subject to this section shall be satisfied according to the fghclaimediquidating dividends and funds to the persons entitled
lowing priority: to the same.

1. All costs, expenses and debts of the association incurred offd) The division may make application to the circuit court for
or after the date on which the division takes possession aéfee anorder determining what books kecords of an association sub
ciation. jectto this section are to be kept or destroyed. All books or records

2. All claims which are secured bgr which are liens on, orderedkept shall be kept in a manner and place ordered, subject
assetof the association, to the extent of the value of the assets.the further order of the circuit court. The expense of keeping

(7) UNCLAIMED LIQUIDATING DIVIDENDS AND UNCLAIMED
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booksor records shall be paid befdieal distribution. All books suchassociation whenever the deposit insurance corporation has
or records ordered destroyed shall be delivered to the divisiorbiEcomesubrogated to the rights of 90% of the liability of the asso
be destroyed. ciationon savings accounts. If the deposit insurance corporation
(8) TiTLE PASSESTODIVISION. The possession of and title to allbecomes subrogated as to all the savings accounts in the associa
propertyof the association is transferred from the associationtion, it may then exercisal the powers and privileges conferred
the division on thedate the notice required by s(®) is filed. The uponit without court approval.
filing of the noticebars any attachment, garnishment, execution (b) If the corporation accepts the appointment as sole liguida
or other legal proceedings against the association or its propetdy it shall possess all the powers and privileges of the division as
(9) EFrecToOFPOssEssION.NO association shall have a lien orstatutoryliquidator of a possessed savings and loan association,
chargefor any payment, advance or clearance made or liabiliyndbe subject to all the duties of the division as sole liquidator
incurred,against any of the assets of the association after the dagceptinsofar as such powers and privileges or duties are in con
sionhas possession. flict with federal laws, and except as herein othernpisided,
(10) AcTION TO ENJOIN PROCEEDINGS. An association subject unless such association resumes business, pursuant t¢18)bs.
to this section maywithin 10 days after the notice required undeand (14). If the corporation accepts tlapointment as co-
sub.(2) is filed, apply to the circuit court to enjoin further proceediquidator, it shall possess such powers and privileges jointly with
ings. The circuit court, after citing the division to show cause whe division andshall be subject to such duties jointly with said
further proceedings should not be enjoined and hearing the mattkvision.
may enjoin the division from further proceedings, and direct the (c) In the event the corporation accepts the appointment as co-
division to surrender the associatistiusiness and property to thaiquidator or liquidator it shall file such acceptaneeth the divi
association. sion and the clerk dhe circuit court and it may act without bond.
(11) CoMPENSATIONAND EXPENSESN CONNECTIONWITH LIQUI-  Uponthe filing by the corporation of its acceptance of the appoint
DATION. The compensation of the special deputies, counsel andntas sole liquidatothe possession of atite to all the assets,
otheremployes and assistants and all expeatsspervision and businessand property of the association shall vest in the corpora
liquidation shall be fixed by the division, subject to tygproval tion without the execution of argonveyance, assignments, trans
of the circuit court, and shall updhe certificate of the division fer or indorsement. Upon the filing by tl@rporation of its
be paid out ofthe funds of the association. Such expenses inclugieceptancef the appointment a-liquidator such possession
the cost of the service rendered by the division to the associatimdtitle shall be vested in the division and the corporation jointly
andshall be determined from time to tirbg the division and shall If the corporation does nqtialify as sole liquidator at or before
be paid to the division from the assets of the association. the time herein provided for the expiration of the co-
(13) ReinstaTEMENT. Whenever the division has taken posliquidatorship,the corporation shall be wholly divested of and
sessiorof the businesand property of any association, the assodirom such joint title and possession and the sole title and posses
ationmay resume business when: sion shall thereupon vest in the division. The vesting ofaitl®
(@) In the case of a mutuassociationthe owners of at least possessionf the property of thassociation, under suf8), shall
two-thirds of such associatios’'dollar value aggregate ofit ~ notrender such property subjectey claims or demands against
standingsavings accounts,dn the case of a capital stock associdhe federal corporation, except suchraay be encumbered by it
tion, the owners of at least two—thirds of the associationit ~ With respect to such association and its propéfifnether or not

standingshares, execute a petition gach efiect, in the form it serves as aforesaid, the corporation may make twatie secu
prescribedoy the division; rity of or may purchase with the approval of the court, except as

(b) Such members, savers or stockholders, or a commitfég€inotherwise provided, all or any parttbe assets of any asso
selectedby them, submit tehe division a plan for the reganiza- ciation, the savings accounts of which are to any extent insured by
tion and reinstatement of the association: it, butin the event of such purchase, the corporation shall pay a

re&;tsonabl@rice.

(c) The division recommends that control of the business an . -
propertyof the association be returned to the directors; and evécrii)t p\:xggtgfmarkggt;Cgigt:i%?rggsg:ﬁtn{ﬁz 2;\'/2%?2?50“%6

(d) The court in whichsuch liquidation is pending, upon o o ' \ich association in liquidation which are insured by it, it
applicationof the division, finds that the association will be in %hall be subrogated upon the surrender and transfer tsitadf
safelzzndsound congdition when control is resurby:sahehdlrector_s. savingsaccounts, with respect thereto, but such surrender and
. (14) REINSTATEMENTUPONA RESTRICTEDBASIS. SUCh 8SS0Cia yansfershall notaffect any right which the transferor has in such
tion may resume businespon a restricted basis, and upon limitagingsaccounts which are not paid or made available for pay
tionsand conditions prescribed Kiye division when approved by nentor any rightto participate in the distribution of the net pro

:_he circudit CO‘:;.E: upon appli(?a(tjion of tr;:_eb_c:_ivisiorSl_Jch restric ;oo dgemaining from the disposition of the assets of such associa
ionsand conditions may include a prohibition agains@bEept - hrovided, that the rights of the investors and creditors of such

anceof payments on new savings accounts, reasomablec . qqqciatiorshall be determined in accordance with the applicable
tions upon withdrawalof savings accounts and the payment q ws of the state

other liabilities. Such associations shall thereupon be relieved iy 1975 c. 350421 1977 ¢. 18%.134 1983 a. 167219524 1991 a. 316
from the control of the division. 1995a. 27 104, 225,

(15) PROCEDURE UPON TAKING POSSESSIONOF ASSOCIATION Cross-reference: See Chap. 177 for disposition of unclaimed funds.
WHOSE SAVINGS ACCOUNTS ARE INSURED BY DEPOSIT INSURANCE ) o
CORPORATION. (a) The division mayf the division takes posses 215.33 Foreign associations. (1) DOING BUSINESSIN THIS
sionof any association, theavings accounts of which are to anypTATE. A foreign association is “doing business” in this state if it
extentinsured by the deposit insurance corporation, tender to @&gceptsfunds for deposit in this state, takes loan applications in
depositinsurance corporation the appointment as statutory: liqlifis state in the regular coursébusiness, or otherwise engages
datorof such association. If the division does not make sueh tdp any activity which would, if engaged in by a domeasisocia
der, the division shall tender to the deposit insurance corporatiéé@n or corporation, requiré to be chartered under the laws of this
the appointment as statutory co-liquidator to act jointly with thétateas a savings and loan association. Howeviareign associ
division, but the co-liquidatorship shall not be for more than orféionis not considered to be doing business in this staitely
year from the date of such tengdatthe expiration of which time becauseét does one or more of the following:
the division shall become the sole liquidator except as herein(a) Makes a mortgage loan in this state, purchases a loan
otherwiseprovided. The division shaknder to the deposit insur securedy real property located in this state, or othenaisguires
ancecorporation the appointment as sole statutory liquidator afiinterest in real property located in this state.
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(b) Holds or disposesf any interest in real property locatedThe division shall maintain a current record of each individual so
in this state. designated.The record of the division shall be conclusive- evi
(c) Pursues its rights or remedies in this state as the ownefl@nceof the authority of the person whose name appears therein
real estate or under the terms of a real estate mortgagmitar  to receive process on behalf of the association.
securityinterest. (6) ReciprociTY. If the laws of another jurisdiction prohibit an
(d) Advertises in this state. associationcharte(ed by this_ state and in_sured _by_ th_e _deposit
(2) LIMITATIONS ON THE ACTIVITIES OF FOREIGN ASSOCIATION.  Insurancecorporation from doing business in that jurisdiction,
The activities in which a foreign association may engagthim associatiororganized under the laws of that jurisdiction may be
stateare limited to those in which an association chartered by tRidthorizedo do business in this statt.the laws of another jurs
statemay engage, and are subject to the laws of this state to @igion require the posting of securities or impose other additional
sameextent as those activities of an association charteréisy requirementss a condition of permitting an association chartered
state. No foreign associatiomay do business in this state withoupy this stateto do business in that jurisdiction, the division may
a certificate of authority issued under this section. imposesimilar requirements on an associatiogamized under
(3) CERTIFICATE OF AUTHORITY TO DO BUSINESS. (@) Applica-  thelaws of thajurisdiction before issuing the association a certifi
tion fee and contentsEach application by a foreign associatioiateof authority to do business in this state.
for a certificate of authority to do busindssthis state shall be History: 1975 ¢. 561979 c. 2871983 a. 1671985 a. 135157, 1995 a. 27104
accompaniedy a $500 application fee payable to thécef and
shall contain:

1. A certified copy of the associatienturrent articles of
incorporationand bylaws, or other similar governing document

2. The name and address of an individoahis state who will (a) The net worth ofin association is equal to less than one per

serveas the assouatllcmagent under su(f»).. . centof the assets of the association or is reasonably expected to
3. Satisfactory evidence that the association is in good-stag&ess than one percent within one year

g}gﬁgﬁ};hﬁh?gﬁhiﬂgliz,ﬁfgé's'ble for its supervision in the-juris (b) The waiver isn the best interest of savers of the association
) andthe public.

4. If the accounts of the associatiare insured, satisfactory 5y 3y aAn acquisition under this section is not subject to s.
evidencethat the insurance is in force. 215 36

5. Such other information as the division may require. (b) Section215.36does not limit any authority of the federal

(b) Approval of applications. Upon receipt of a completed raquiatoryagency or deposit insurance corporationdgnnection
applicationand the required fee, the division may issue a certifyjith an acquisition under this section.

cateof authority The certificate of authority may be subject t0 pistory: 1983 a. 167538 1985 a. 3251995 a. 27104

specific conditions that the division believes necessargde

quatelysafeguard the interests of the residents of this state.- A GBI5 36 Interstate acquisition and merger of associa -
tificate of authority to do business in this state shall not be issugshs. (1) DeriniTions. In this section:

unless: (a) “In-state savings and loan” means an association or federal

1. The associatiofs in sound financial condition and entitledsayingsand loan association, both having their honfees in
to public confidence, and the division is satisfied that the assogigis state.

tion will conduct its business in this state in accordance with the (b) “In-state savings and loan holding company” means-a sav

laws of this state. o , ings and loan holding company that has its pringifzte of busi

_ 2. The accounts of the association are insured by the depagigin this state and is not owned or controlled by a company hav
|nsuran§:r]e E:o:jporatlton Og%';)/lboiher 'ns,?r‘;: accgptah(tjm d'Vft ding its principal place of business outside of this state.

sion, or that adequate an nt securitieshave been deposite « " -

with the state treasurer to assure that the association will meeﬂécg?) Merger” includes absorptions under $x15.53 and
obligationsto the residents of this state. )

: C L (d) “Regional savings anidan” means a foreign association,
aut(t?())ritstiesvs%%églﬁrr:dgrh &igl\s”estl:(t)ignniqf?y revoke a certificate Ofil‘ its accounts are insured by the deposit insurance corporation, or

o . . N .a federal savings and loan association, both having Hueire

1. The associatiofails to conduct its business in this state igficeslocated in one of the regional states and that, if owned or
accordancevith the laws of this state. controlledby a companyis owned or controlled by eegional

2. The association refusesermit the division to conduct statesavings and loan holding company or by an in—staténgs
acomplete examination of the association, or fails to pay applieghdloan holding company

ble costs or fees. . o (e) “Regional savings and loan holdirgmpany” means a
3. The division determines that the association is in an unsgf/ingsand loan holding company that has its principal place of
conditionor that its continued operation in this statetlserwise pysinessn a regiona| state and is not owned or controlled by a
inconsistentith the best interests of the residents of this StatQ;ompanyhaving its principal place of business outside of the
(4) EXAMINATION AND AUDIT OF FOREIGNASSOCIATIONS. Each  regionalstates.
foreignassociation doing business in this state shatiamined () “Regional states” means the states of lliinois, Indiana,
by the division as provided under 215.03 audited under s. oy Kentucky Michigan, Minnesota, Missouri and Ohio.
215.25and asse_ssed fees and costs as provided UW-@Z . (2) IN-STATESAVINGSAND LOANS. (a) An in—state savings and
(16), together with any out—of-state travel expenses |ncurred|&m may do any of the following:
the course of the examination and audit. Howetles division L S ) . .
may accept as all or part of the examination or audit, all oparty 1. Acquire direct or indirecownership or control of voting
of an examinationr audit made on behalf of the agency responghnaresof one or more regional savings and loans or acquire an
ble for the supervision of the foreign association in the jurisdictidRtérest in, orsome or all of the assets and liabilities of, one or
in which the association isganized. moreregional savings and loans. - _
(5) DESIGNATION OF REGISTEREDAGENT. Each foreigrassocia 2. Mege with one or more regional savings and loans.
tion doing business in this state shall maintain on file with the divi (b) An in—state savings and loan proposing any action under
sion the name and address of an individual in this state whopiar.(a) shall provide the division a copy of any original applica
authorizedto receive legal process on behalf of the associatidion seeking approval by a fedeedency or by an agency of the

215.35 Conversion; or absorption; waiver . (1) The
division may waive any portion of £15.53 215.57 215.58
215.730r 215.77if the division makes written findings of both of
ﬁ’lefollowing:
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regionalstate and of any supplemental material or amendments(6) CONDITION ONACQUISITION. If a regionaktate savings and
filed in connection with any application. loan holding company acquires iarstate savings and loan hold

(3) IN-STATE SAVINGS AND LOAN HOLDING COMPANIES. (@) An ing company thabwns one or more in—state savings and loans that
in—statesavings and loan holding company may do any of the fdlavebeen chartered on or after May 9, 1986, and that have been
lowing: in existence for less than 5 years, the registetke savings and

1. Acquire direct or indirecownership or control of voting loanholding company shall divest itself of those in—stateings

sharef one or more regiona| Savings and |oana§giona| sav andloans within 2 years after the dalfHaCQUISItlon of the in—state
ingsand loan holding companies or acquire an interest in, or sop@ingsand loan holding company by the regional state savings
or all of the assets of, one or more regional savings and loan&@f/0an holding company

regionalsavings and loan holding companies. (7) STANDARDS FOR DISAPPROVAL. The division may disap
2. Memge with one or more regional savings and loan hoIdirIﬁOVe_Of any action under sut¥) if the division finds any of the
companies. following:

(b) An in-state savings and loan holding company proposing (&) Considering the financial and managerial resources and
any action under pag) shall provide the divisioa copy of any future prospects of the applicant aofithe in-state savings and
original application seeking approviay a federal agency or by anloanor in-state savings and loan holding company concerned, the
agencyof the regional state and of any supplemental material gtionwould be contrary to the best interests of the shareholders

amendments filed in connection with any application. or customers of the in—state savings and loan or in—state savings
(4) REGIONAL SAVINGSAND LOANS AND REGIONAL SAVINGSAND ~ @nd oan h0|d'h9 company _

LOAN HOLDING COMPANIES. Except as provided in sulb), a (b) The action would be detrimental to the safety and sound

regionalsavings and loan or regional savings and loan holdingssof the applicant or of the in-state savings and loan or in-state

companymay do any of the following: savingsand loan holding company concerned, or subsidiary

(a) Acquire direct or indirect ownership or control of votingr affiliate of the applicant or of the in—state savings and loan or
sharef one or more in-state savingsd loans or in-state sav N—State savings and loan holding company
ingsand loan holding companies or acquire an interest in, or somgc) Because the applicaiits executive dicers, directors or
or all of the assets and liabilities of, one or more in—state savirg#ncipal shareholders have not established a resbsdund per
andloans or in—state savings and loan holding companies. formance, efficient management, financial responsibility and
(b) Merge with one or more in-state savings and loan holdifgtegrity, the action would be contrary to the bieserests of the
companies. eposnorsoth_er customers, creditors or shareholdéthe apph
(5) LimiTaTions. A regional savings and loan or regional-sa/e@nt or of the in—state savings and loan or in-state savings and loan
ingsand loan holding company may riake any action under sub.holding company or contrary to the best interests of the public.
(4) until all of the following conditions have been met: (cq) _The applig:ant has faile¢d provide adgequate and apprepri
(a) The division finds that the statutes of the regional state@€Sservices required by the community reinvestnzeiof 1977
which theregional savings and loan or regional savings and lokhthe communities in which the applicant is located.
holding company has itprincipal place of business permit all of (cr) The applicant has failed to propose to provadequate

the following: andappropriate services required by the community reinvestment
1. In-state savings and loans to acquire one or more regiod@iof 1977 in the community in which the in—state savings and
savingsand loans in the regional state. loanswhich the applicant proposes to acquiren—state savings

2. In-state savings and loan holding companies both 2nd loan holding company which the applicant proposes to

acquireone or more regional savings and loans and to acquire &fguireor mege with is located. _
mergewith one or more regional savings and loan holding-com (ct) The applicant has failed tnter into an agreement pre
panies in the regional state. paredby the division to cprr]ply with lawand rules of this state

(b) The division has not disapproved the acquisition of the ii€gulatingconsumer credit finance clgass ancbther chages and
statesavings and loan or the acquisition or gegrwith the in— relateddisclosure requirements, except to the extent preempted by
statesavings and loan holding company under $tip. federallaw or regulation.

(c) The division gives a class 3 notice, undera8s, in the (d) Any of the conditionsinder sub(5) (a) (c), (d), (e) or (f)
official state newspapeof the application to take an action undefa@snot been met.
sub.(4) and of the opportunity for a hearing and, if at least 25 resi (€) The applicant fails to meet any other standasdablished
dentsof this state petition for a hearing within 30 days of the fin&ly rule of the division.
noticeor if the division on the divisiosa’'motion calls for a hearing  (8) ExcepTioN. This section does not prevent a regionat sav
within 30 days of the final notice, the division holds a public-heaingsand loan or regional savings and loan holding company from
ing on the applicationexcept that a hearing is not required if thacquiringvoting shares of one or more in—state savings and loans
division finds that an emgency exists and that the proposedor savings and loan holding companies, subject to the limitations
actionunder sub(4) is necessary and appropriate to prevent tlef 12 USC 1730a&xcept that the standard for controllix USC
probablefailure of an in—state savings and loan that is closed ©730a(a) (2) shall be 10% rather than 25%.
in danger of closing. (8m) BRANCHING NOT LIMITED. This section does not limit

(d) The division is provided a copy of any original applicatiobranchingauthority under £215.13 (39)
seekingapproval by a federal agency of the acquisition of an in— (9) AppLicABILITY. (a) Subsectiongl) to (7) do not apply
statesavings and loan or acquisition of or gerwith an in—state prior to January 1, 1987, except that the division may promulgate

savingsand loan holding comparand of any supplemental mate rulesunder sub(7) (e)to be applicable no earlier than the date that
rial or amendments filed with the application. subs.(1) to (7) apply

(e) The applicant has paid the division a fee of $1,000 together(b) Subsectiongl) to (7) apply as of the date, not earlier than
with the actual costs incurred by thiwision in holding any hear Januaryl, 1987, that 3egional states, at least 2 of which shall be
ing on the application. from among the states of lllinois, Indiana, lowa, Michigan and

() With regard to an acquisition of an in—state savings and lostinnesota,permit in—state savings and loan holding companies
thatis chartered on or after May 9, 1986, the in—state savings amth to acquire one or more regional savings and loans@nd
loanhas been in existence fairleast 5 years before the date of itacquireand mege with one or more regional savings dodn
acquisition. holding companies in those regional states.
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(10) WHEN INVALIDATED. (a) Except as provided in péb), (5) AppLicaTiIONFEE. The applicants shall pay to the division
if any part of subg1) to(7) is held to be unconstitutional, then all$200to defray the cost of investigation, which sum shall be depos
of subs.(1) to (7) shall be invalid. ited into the general fund to the credit of the division.

(b) If any part of subg1) to (7) is held to be unconstitutional ~ (6) ExPENSEFUND. (a) Along with the application, the incor
with respect to a savings and loan holdaggnpany as defined poratorsshall file an agreement with the division thatadudition
underl2 USC 173(a),subs(1) to(7) shall remain in ééct with to their initial savings account subscriptions, they will create an
respectto in—state savings and loans and regional savings a@pensdund in an amount not less than one-half of the total-mini
loans. mum required amount of savings accounthe expense fund is

(11) DivesTITURE. Any savings andoan holding company for organization expenses, operating deficits, earnings distribu
thatceases to be an in—state saviagd loan holding company or tionson savings accounts and losses.
regional savings and loan holding company shalmediately (b) This expense fund shall become a part of the assets of the
notify the division of the change its status and shall, as soon aproposedassociation if the division approveee application and
practicaland, in any case, within 2 years after the event causindl bereflected on the books as a liability under the caption-‘Sub
it to no longer be one of these entities, divest itself of control sifly by incorporators.”
all in—state savings and loans and in—state saingdoan hole (c) If the income of a period is indigient to pay expenses
ing companies. A savings and loan holding comphayfails to  pay a competitive rate of earnings, appropriate gasrshall be
immediatelynotify the division is liable for a forfeiture of $500 madeto the expense fund account.
for each dayeginning with the day its status changes and ending 4y At the end of 3 years of corporate existence, the board of
with the day notification is received by the division. directorsmay petition the division for authority to repay the incor

History: 1985 a. 325332 1989 a. 2421995 a. 27104 poratorson a proportional basis, any unused portion remaining in
the subsidy by directors. If the division determines that the epera
SUBCHAPTERII tions of the association at that point are of such degréz enable
the association to operate as an independent institution, requiring
no further subsidythe division may authorize such repayment.

(e) At the endof the 4th yearand each subsequent yetae
boardof directors of the association may petition the division for
authorityto pay out of current income of any period to the incorpo
215.40 Incorporation of a mutual savings and loan ratorson a proportional basis the amount remaining after payment
association. (1) UseorNAME. (&) A corporation @anized of expenses, provision for taxes, and the provision for distribution
underthis subchapter shall be knownaasutual savings and loanof earnings aa recovery of previous cliggs made to the expense
association. The words “savings and loan association” or “safund account by incorporators. The division may approve or deny
ings association” shall form part of tmame of every mutual asso the petition forrecovery payments. In no event shall refunds of
ciation so oganized. this type exceed the total of the ches made to the expense fund

(b) No corporation other than a corporatiogamized under accountby incorporators.
this subchapter or subchl may use a name embodying those (f) The contributions made to the expense fsimall be nonin
words. No association may adopt a name identic#hab of any terestbearing.
otherassociation or so similar B existing association name as (7) NOTICE OF APPLICATIONS; HEARINGS. (@) Within 30 days
to be misleading. afterreceiving a completed application the division shall furnish

(c) Anassociation shall include the word “savings” in its name notice of application to the applicant and to each association
if its name includes the word “bank”. This paragraph does ratthorizedto operate an dite within 4 miles of the proposed
applyto an association name if thesociation obtained approvaloffice if the ofice is to be located in Milwaukee countyr 20
for use of the name from the division before February 12, 199ilesof the proposed fi€e if located elsewhere. The notice shall

(2) MINIMUM MEMBERSHIPAND SAVINGS ACCOUNTS. The divi  describethe location and nature of the proposefitefand shall

MUTUAL SAVINGS AND LOAN ASSOCIATIONS;
ORGANIZATION AND MANAGEMENT

sionshall determine: solicit written comments on the application. If a hearing on the
(a) The minimum number of persons required tganize a aPPlication has been scheduled tiugice shall also indicate the
mutualsavings and loan association in any locality time and place of the hearing. If ntie notice shall notify inter

estedpersons of their right to request a hearing under(ipa®.
heed P e h The applicant shall publish the notice of application as a class 3
paid into the association by persons subscribing Sewings noticeunderch.985in the city town or village where the fide

accounts. . . e ; :
is to be located and shall provide the division with piadafs pub
(c) The length of time for which the incorporators shall guaragization. P P P

teeor pay the assocnathnbperatlng e_xpe_nses. (b) The division shall conduct a public hearing on the applica
(d) Such other requirementsthe division deems necessaryiion if any of the following occur:

or desirable.

(3) WHoMAY ORGANIZE. Adult citizens of this state, hereinaf
terreferred to as incorporators, desiring tgamize a mutual asso
ciationunder this section shall makeplication to the division as
prescribedon forms furnished by the division.

(b) The aggregate minimum amount of saviagsounts to be

1. The applicant requests a hearing at the time of filing;

2. Within 3 days after publication of the notice of application
any person planning to participate in a hearamgthe application
files with the division a request for hearing; or

(4) APPLICATION TO ORGANIZE A MUTUAL ASSOCIATION. The 3. The division determines that a hearing will be necessary or
applicationto oiganize a mutual association shall be in duplicafésefm- ) o _ _ )
andshall set forth: (c) If a hearing date was not indicated in the notice of applica

(8) The name of the proposed association. tio_rtltand at_heari‘nt?1 ist_subseqlljently frta?uitzed, _thetdi\{ir;sion sr|1_all gtive

(b) The location of the proposed association. e e e O e han 10 days
tor(C) The full name, residence and occupation of each incerpoiR gdvance of the scheduled hearing.

' o o ) (8) CERTIFICATION OF AUTHORITY, WHEN ISSUED. If the applica

(d) The need of an association in the locality in which the prfon is approvedthe division shall issue to the incorporators a cer
posedassociation intends to locate. tificate of authority to efect a temporary ganization consisting

(e) Such other information as the division requires. of a chairperson, a secretary and a treasurexeoute and file
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articles of incorporation; to adopt and file bylaws; to adopt rulekate of the certificate ofncorporation shall have its corporate
for the procedure of the incorporators; to conduct the first meetiegjstenceerminated, and itarticles of incorporation and certifi
of members; and to open subscriptimoksfor savings accounts. cateof incorporation shall be void.

(9) PowERSOF INCORPORATORS. The incorporators shalintil (17) DISCRETIONARYAUTHORITY. The division shall havdis-
the completion of the ganization, exercise such other powers agetionarypower in the grantingf certificates of authority to
areconferred upon the incorporataother corporations so far incorporatorsdesiring to aganizesuch associations. The division
assuch powers are not in conflict with this chapter may also refuse to issue certificates of incorporation to the-incor

(10) SURETY BOND OF OFFICERS. The incorporators shall poratorsto commence business whentlie divisions opinion,
requirea suretybond in a suitable amount from the treasurer artle incorporators or any of them are not of such character and gen
otherofficers who may handle funds of the temporayamiza- eral fithess ago warrant belief that the association will be con
tion. ductedfor the best interest of its members; the location of the asso

(11) CERTIFICATEOFAUTHORITY, WHENVOIDED. The certificate Ciationis so close to an existing association that its business might
of authority shall be void after 90 days from its date, but the die interfered with and the support of thew association would
sion may for causeafter a hearing, extend the life of such certifinot be such as to assure its success; or when other good fand suf
catefor such time as the division deems advisable. cientreasons exist for such refusal.

(12) COMPENSATIONFORORGANIZING PROHIBITED. (a) No per (18) APPEALBY APPLICANTSAFTER BEING DENIED CERTIFICATE
sonmay directly or indirectly receiver contract to receive any OF AUTHORITY. If the division refuses to gramt certificate of
commissionsalary compensation, bonus, rights or privileges foauthority to oiganize an association, and the applicants feel
organizingthe associatiomyr for securing a subscription for theaggrievedhereby they may appeal to the revidward to review

original savings accounts of the association. thedivision’s determination under 215.04 (1) (dand(4).

: : 0 - History: 1971 c. 2291975 c. 35%.10; 1975 c. 421Stats. 1975 s. 215.40977
(b) This subsectiodoes not prohibit an attorney from receiv . ; 401979 . 1095.35 60 (11): 1983 a. 1671991 &, 221316 1993 a. 1641995

ing reasonable compensation for legal services in connect©nz, 104
therewith,after the association has been granted a certificate of _ ) _ _
incorporation. 215.41 Articles of incorporation for mutual associa -

(c) Whoever violateshis subsection shall forfeit to the statdions. (1) FOrm. The articles of incorporation of a mutual asso
$1,000for each violation, and in addition double the amount of tf¢ationshall be approved by the division. The division shall, with
violator’s commission, salangompensation or bonus. theapproval of thg review board, promulgate rules governing arti

(13) CEeRTIFICATE OF COMPLIANCE. (&) Within the time pre clesof incorporation.

scribedin sub.(11), the incorporators shall file with the division _ (2) FILING AND APPROVAL. Duplicate originalof the articles
a certificate stating: of incorporation executed by the incorporat@sd any subse

1. That articles of incorporation have been execufit] quentamendments thereto adopted by the members aftueia

with and approved by the division, and recorded: and tion, shall be filed with and approved by the division.

) . . (3) RecorbinG. Upon their approval bghe division, articles
2. That the first meeting of members was held and that-dirgg incorporation and amendments thereto shateberded in the
torsand oficers were elected at such meeting; and

] ! office of the register of deeds of the county in which the home
3. That bylaws were adopted at the first meeting of membejsice of the association is located.
andfiled with and approved by the division; and _ (4) AMENDMENT PROCEDURE. Amendments to the articles of
4. That the minimum number of requirsavers was obtained, incorporationmay be made at any annual or special meeting of the
andthat said savers, in the aggregate, paid to the associationntiegnbersduly called for that purpose, provided that a statement
requiredinitial amount of savings accounts; and of the nature of thproposed amendment is included in the notice
5. That funds, representing the initiamount of savings of meeting. The proposeamendment shall be adopted upon
accounts,have been deposited the association’ designated receivingthe afirmative vote of amajority of the total eligible
depositorybank; and votesthereon, pursuant to 215.43 (4)
6. That the incorporators, in accordance with the requirement(5) EFFECTIVEDATE. The efective date ofurticles of incorpo
of sub(6), paid to the association the moneys for an expense fuffion and amendments thereto shall be the date wherfoleft
and recordin the ofice of the register of deeds. The register of deeds

7. That e moneys repesening the expense fund, have pRAIOMENd @ ceificate ofrecordng o the dison,
depositedn the association’designated depository bank; and 112 1991 a. 3161995 a, 27 ' T ' ' o

8. That ground flogrindependent dite quarters have been
obtained for the proposed association; and 215.42 Bylaws of mutual associations. (1) Form. The

9. That necessargction has been taken to obtain insurandd/lawsof a mutual association shall be approved by the division.
of savings accounts from the deposit insurance corporation /g€ division shall, with the approval of the review bogmut
otherinstrumentality approved by the division. gaterules governing bylaws. _ o

(b) No business, other than that of completing thamization (2) FIiLINGS AND APPROVAL. Duplicate originals of the bylaws

of the proposed association, may be transacted until such tim@%%any subsequersmendments thereto shall be filed with and

thedivision issues a certificate of incorporation to the associatiaﬂprovemy the division. .
to commence business. (3) EFFecTIVEDATE. The efective date of bylaws and amend

(14) CERTIFICATE OF INCORPORATION, WHEN ISSUED. Upon mentsthereto shall be the date when approved by the division.

receiptof the certificate otompliance from the incorporators, the (4) BYLAWS AVAILABLE TO MEMBERS. Each association shall
division may within 30days issue a certificate of incorporation t'2Veits bylaws prepared in convenient form and upon request
the association authorizing the association to commbnsimess. Snall furnish a copy to any member -
Thedate appearing on the certificate of incorporation shall be the(5) AMENDMENTS TO BYLAWS. The bylaws of the association
dateof the corporate existence of the association. may be amended as prescribed therein. _
(15) Fee FOR CERTIFICATE OF INCORPORATION. The_ipcorporg a Iéhzstory. 1975 c. 35%.9; Stats. 1975 s. 215.42983 a. 1671991 a. 3161995
torsshall pay to the division a fee of $50 for the certificate of incor
poration,which sum shall bdeposited into the general fund to th15.43 Members and voting rights in a mutual associa -
creditof the division. tion. (1) WHO MAY BECOMEA MEMBER. Any person, including
(16) CERTIFICATEOFINCORPORATIONWHENVOIDED. Anyasse butnotlimited to a partnership, corporation, fiduciaagsociation
ciation failing to commence businesgthin one year from the or federal agengynay become a member of any mutual associa
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tion by owning a savings account in the association unless the sessociatioroperates, or any other law applicable to savings and
ings account isevidenced by a negotiable certificate of deposiban operations.

whichis not in registeretbrm. As of March 29, 1984, no person (7) DIRECTORSTO FIX COMPENSATION. The compensation of

is a member oé state chartered mutual savings and loan associdficers, directors, employeand committee members shall be
tion solely because the person has borrowed money from the afiged by a majority vote of the board of directors in accordance

ciationregardless of when the borrowing occurred. with the bylaws. In addition, the board of directors rhgyesolu
(2) OWNERSHIP OF SAVINGS ACCOUNTS BY MINORS. With tion, create a fund or join a pension systenemter into deferred
respecto any account created before July 1, 1975: compensatioragreements for the retirement of it§iadrs and
(@) Minors under 14 years of age may own savings accouﬁ@ployes,subject to specific, pricapproval of the division and
held by a trustee or guardian. the review board.

s(8) MAY ESTABLISH EXECUTIVE COMMITTEE. The board of

(b) Minors above the age of 14 years may own savin% t int and b luti i
accountsand shall then be subject to the same duties andAiabi| ctorSmay appoint and remove, by resolution, an executive
gmmlttee,the members of which shall ldérectors, and which

ties as adult members. Payment for the withdrawal of Sav'nggmmitteeshall have the power of the board when naigiasion.

accountsmay, in the discretion of the board, be made to su .
¥ (9) MEETINGSOF DIRECTORS. (&) The board of directors shall

minor, the parents or guardian, and the payments madeian d | ial ; . d ith the bl
withdrawalsshall be valid, as well as payments on forfeited saf©!d regular or special meetings in accordance with the bylaws.

ings accounts or redeemed savings accounts. (b) Unless the articles of incorporation or bylaws provide
(3) MEETINGS OF MEMBERS. Annual and special meetings of_other\lee,the board may permit any or all directors to participate

membersshall be held in accordance witie method prescribed N @ régular or special meetiogin a committee meeting, includ
in the bylaws. ing an executive committee meetimgthe board hyor to conduct

(4) VoTiNG RIGHTS. () Each saver in a mutual associatiof|'© Me€ting through the use aiy means of communication by

shall have one vote for each $100 or additidinattion of $100 Whichany of the following occurs:

of the withdrawal value of each of the sasesavings accounts as 1. All participatingdirectors may simultaneously hear each

they appear on the books of the association at theogadday Otherduring the meeting.

determinedby the board which shall be not more than 60 days pre 2. All communication during the meeting is immediately

cedingthe first day of a meeting at which a vote is taken. transmittedto each participating directaand each participating
(b) At any meeting of members, voting may be in person or rectoris able to immediately send messages to all other partici

proxy. Every proxy shall be writing and signed by the memberPatingdirectors.

or the membes duly authorized attorney in fact. (c) If a meeting will beconducted through the use of any means
(c) If amember appears at a meeting, the mesipeoxyshall describedn par (b), all participating directors shall be informed

be void for that meeting. thata meeting is taking place at whiclficil business may be
(d) Any proxy when filed with the secretarghall, unless transacted.A director participating ira meeting by any means

therwi ified in th i in f f ; describedn par (b) is deemed to be present in person at the-meet
otherwisespeciied In the proxycontinue In force irom year 0 j,q it requested by director minutes of the meeting shall be pre
yearuntil revoked by a written notice delivered to the secretary

. ) 8 redand distributed to each director
until superseded by subsequent proxies. .
) -FERMINATION)(/DFMEMB?ERSHIPPAny member who has made (10) PrROMULGATION OFRULES. The board of directors, may by

. A resolution,adopt rules and regulations for the condudiusfiness,
a request for the withdrawal of the memilsesavingsaccount P J

h b dh Il righ Vil d duti ﬁrovidedthat they are consistent with this chaptiee rules of the
remainsa member and has all rights, privileges and duties Ofyyision, and the associatiors articles of incorporation and
memberuntil the withdrawal value dhe savings account is pa'd-bylaws.

History: 1971 c. 2291973 c. 2911975 c. 35%s.13, 47; 1975 c. 4211977 c.
140, 198§ a. 1671991 2 316 ' ' (11) ReEMOVAL OF OFFICERSORDIRECTORS. (a) The boardhay

removea director who violatethis chapterthe rules of the divi

215.50 Directors of amutual association. (1) Manace- Sion,the articles of incorporation, the bylaws, orders of the divi
MENT RESPONSIBILITY. The government and management of §ionor any other law applicable to savings and loan operations.
mutualassociation shall be vested iba@ard of directors, who are Theboard may remove a director only afidfording the director
chargedwith the responsibility of compliance with this chapter@ hearing.
ordersof the division, rules of the division promulgated under ch. (b) Theboard may remove anyfigfer of the association who
227, the articles of incorporatioand bylaws of the association,is elected or appointed by the board whenever in its judgment
andother laws applicable to savings and loan operations. ~ removalis in the best interest of the association.

() QuaLricaTons oF brecTomsaiy couposTONoF T IS IS BERISS LRI e da e e
BOARD. (a) To qualify as a directoof a mutual association, a
membemust have a savings account indissociation, the with 515 51 officers of a mutual association. (1) GENERAL
drawalvalue of_whlch is at least 5_5500. A director agtomatlcallgFFICERS. (a) The general Biters of a mutual associaticmall
ceaseso be a director when the withdrawal value ofdtiber sav .
ingsaccount is less than $500. ' 1

(b) At least two—thirds of the directors shall reside in stéde. 2

(3) NumBER OF DIRECTORS. The board of directors shall con )
sist of such number as designated in the bylaws. 3. Asecretary;

(4) ELECTION OF DIRECTORS. The directors shall be electby 4. Atreasurer; and
the members in accordance with the bylaws. 5. Such other diters agthe directors by resolution designate.

(5) VACANCY ON BOARD OF DIRECTORS. Any vacancy on the  (b) The president shall also be a director
boardof directors may be filled by the majority vote of the remain (2) WHENELECTED. Immediately following each annualeet

. A president;
. One or more vice presidents;

ing directors in accordance with the bylaws. ing of members, the directors shall convene eledt general €if
(6) OaTH OF DIRECTORS. Upon election, every director shallcersfor the ensuing yeam accordance with the bylaws.
takeand subscribe an oath that thie=ctor will diligently and hon (3) Durties oF oFFICERS. The oficers shall, in addition to the

estly perform the duties of suchfioe and will not knowingly vie  dutiesand functions prescribed in the articles of incorporation and
late or willingly permitto be violated this chapteany rule of the the bylaws, perform such other duties as are delegated by the
division, the articles of incorporation or bylaws under which thdirectors.
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(4) FiLLING vACANCIES. Whenever any vacancy occurs in any 4. WIful misconduct.

generaloffice, the directors shall, as soon as practicable, fill such (5) Determination of whether indemnification is required
vacancyby an election for the then unexpired term. underthis subsection shall be made undet1s.514

History: 1975 c. 35%s.20, 51; Stats. 1975 s. 215.51983 a. 167 (C) The termination of a proceeding by judgment, lee

mentor conviction, or upon a plea of no contest or an equivalent

plea,does notby itself, create a presumption that indemnification

of the director or dicer is not required under this subsection.

- . . (3) A director or dficer who seeks indemnification under this
(@) IA natural person who is or was a director dicef of & gectionshall make a  written request to the mutual association.

mutualassociation. . ) i (4) (a) Indemnification under this section is not required to the

ass(géigt ig?}?‘;ri'rlf\),‘;;oge"r"hg' V‘g:'ﬁ : g]'retcgrg‘gg,oaf%;nmgi extentlimited by the articles of incorporation unde45.516

asa directorloificer partnc\a/}t%stee melrjnlkzj)er of anyI gove?rlljing or,. (b) Indemnlflcatlon under this section Is not reqqlreq if the

! ! director or officer has previously received indemnification or

decision—makingcommittee, manager employe or agent of . :
N ? ? ._allowanceof expenses from any persdngluding the mutual
anothermutual association or foreign association, corporatloﬁsSociationin connection with the same proceeding.

limited liability company partnership, joint venture, trust or othef History: 1987 a. 13
enterprise. Cooperative indemnification. La Rowe anévé. WBB Sept. 1988.
(c) A natural person who, while a directwroficer of a mutual
associationis or was serving an employe benefit plan because Ris5.514 Determination of right to indemnification.
or her duties to the mutual association also imposed duties onuafess otherwise provided by the articles of incorporation or
otherwiseinvolved services byhe person to the plamm to partici  bylawsor by written agreement between the director ficefand

215.512 Definitions applicable to indemnification and
insurance provisions. In ss.215.512t0215.521
(1) “Director or oficer” means any of the following:

pantsin or beneficiaries of the plan. the mutual association, the director oficér seeking indemnifi
(d) Unless the context requires otherwise, the estate or peationunder s215.513 (2)shall select one of the following means
sonalrepresentative of a director offioér. for determining his or her right to indemnification:

(2) “Expenses”include fees, costs, clgas, disbursements, (1) By majority vote of a quorum of the board consisting of
attorneyfees and any oth@xpenses incurred in connection withdirectorsnot at the timgarties to the same or related proceedings.
a proceeding. If a quorum of disinterested directors canhet obtained, by

(3) “Liability” includes theobligation to pay a judgment, majority vote ofa committee duly appointed by the board and con
settlementpenalty assessmentprfeiture or fine, including any sistingsolely of 2 or more directorsot at the time parties to the
excise taxassessed with respect to an employe benefit plan, saineor related proceedings. Directors who are parties to the same
reasonablexpenses. or related proceedings may patrticipate in the designation of mem

(4) “Mutual association” means a mutual savings and lodgrsof the committee.
associatiororganized under this subchapter and any domestic or(2) By independent legal counsel selected by a quorum of the
foreign predecessor of the mutual association wherpribdeces boardor its committee in the manner prescribed in glipor, if
sormutual associatiog’existence ceased upon the consummatiomableto obtain such a quorum or committee, by a majority vote
of a meger or other transaction. of the full board, including directors who are parties to the same

(5) “Party” means a natural person who veass, or who is or related proceedings.
threatenedo be made, a named defendant or respondergrima  (3) By a panel of 3 arbitrators consisting of one arbitrator
ceeding. selectedby those directors entitled under s(®) to select inde

(6) “Proceeding” means any threatenegending or com pendentlegal counsel, one arbitrator selected by the director or
pletedcivil, criminal, administrative or investigative action, suitpfficer seeking indemnification and one arbitrator selectethéy
arbitration or other proceeding, whether formal or informal? arbitrators previously selected.
which involves foreign, federal, state or local law and which is (4) By members by an fifmative vote of amajority of votes
broughtby or in the right of the mutual association or by any otheastin person or by proxy gsrovided in s215.43 (4) \oting
person. rightsowned byor voted under the control of, persons who are at

History: 1987 a. 131993 a. 12, 491 the time parties to the same or related proceedings, whether as

. o plaintiffs or defendants or in any other capaaitygynot be voted
215.513 Mandatory indemnification. (1) A mutual asse jp making the determination.

ciation shall indemnify a director or fafer, to the extenhe or she 5) By a court under £15.518

hasbeen successful on the merits or otherwise in the defense of ) By any other method provided for in any additional right
proceedingfor all reasonable expenses incurred ingteeeeding ; g :

if the director or dicer was a party because he or shedgector tok:ir;:jo(reyr.nqgg;a;u?? permitted under15.517

or officer of the mutual association. ' '

_ (2) (8) In cases not included under s(ib), a mutual associa 215515 Allowance of expenses as incurred.  Upon writ

tion shall indemnify a director or fafer against liability incurred ten request bya director or dfcer who is a party to a proceeding,

by thedirector or oficer in a proceeding to which the director oy mytyal association may pay or reimburse his or her reasonable
officer was a party because beshe is a director orffer of the  expensess incurred ithe director or dicer provides the mutual
mutual association, unless liability was incurred because thgsqciationwith all of the following:

directoror officer breached or failed to perform a duty he or she (1) A written afirmation of his or her good faith belief that he

owest'g;) ’;he mutufatlhas?oltl:latlpn and tireach or failure to perform o ghe has not breached or failegpésform his or her duties to the
constitutesany of the tollowing: mutual association.

1. A wilful failure to deal fairly with the mutual association 2y A written undertaking, executed personally or on his or her
or its members in connection with a matter in which the directggnaf 1o repay the allowance and, if required by the mutuat asso
or officer has a material conflict of interest. . ciation, to pay reasonable interest thre allowance to the extent

2. A violation of criminal law unless the director orfafer thatit is ultimately determined underzl5.514that indemnifica
hadreasonable cause to believe his or her conduct was lewfution under s215.513 (2)is not required and that indemnification
no reasonable cause to believe his or her conduct was unlawiglnot ordered by eourt under 215.518 (2) (h) The undertaking

3. Atransaction from which the director ofioér derived an underthis subsection shall be an unlimitgeneral obligation of
improperpersonal profit. the director or oficer and may be accepted without reference to
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his or her ability to repay the allowance. The undertakinglbeay (b) That the director or €er is fairly and reasonably entitled

securedbr unsecured. to indemnification in view of all the relevant circumstances,
History: 1987 a. 13 regardlessof whether indemnification isequired under s.
215.513(2).
215.516 Mutual association may limit indemnification. History: 1987 a. 13
(1) A mutual associatios’ obligations to indemnify under s. o
215.513may be limited as follows: 215.519 Indemnification and allowance of expenses of

(a) If the mutual association obtains a certificate of incorpor§MPIOYes and agents. A mutual association may indemnify

tion on or after June 13, 1987, by the articles of incorporatio?ln‘.ja”OW reasonable expenses of an employe or agent who is not
including any amendments to the articles of incorporation. adirector or diicer to the extent provided by the articlesrafor

(b) If the mutual association has obtainazbeificate of incor porationor bylaws,by general or specific action of the board or

. : by contract.
porationbefore June 13, 1987, by amendment to the articles of yHistory: 1087 a. 13

incorporationwith an efective date, as provided in&15.41 (5)
onor after June 13, 1987. 215.521 Insurance. A mutual association may purchase and
(2) A limitation under sub(l) applies if the first alleged act maintaininsurance on behalf of andividual who is an employe,
of a director or dfcer for which indemnification is sought agentdirector or dficer of the mutual association against liability
occurredwhile the limitation was in &ct. assertedgainst and incurred lile individual in his or her capac
History: 1987 a. 13 ity asan employe, agent, director ofioér, or arising from his or
her status as an employe, agetitector or dficer, regardless of
215.517 Additional rights to indemnification and  whetherthe mutual association is required or authorized to indem
allowance of expenses. (1) Except as provided in suf2), nify or allow expenses to the individual against the same liability
ss.215.513and215.515do not preclude any additional right tounderss.215.513215.515215.517and215.519
indemnificationor allowance of expenses that a director ficef History: 1987 a. 13

mayhave under any of the following: 215.523 Reliance by directors or officers Unless the

@) The.artlcles of incorporation or by!aws. . director or officer has knowledge that makes reliance uawar

(b) Awritten agreement between the director éicef and the yanted,a director or dfcer of a mutual association ganized
mutualassociation. underthis subchapter main dischaging his or her duties to the

(c) A resolution of the board. mutualassociation, rely on information, opinions, reports or state

(d) A resolution, after notice, adopted by members by anents,any ofwhich may be written or oral, formal or informal,
affirmative vote of a majority of votes caist person or by proxy includingfinancial statements and other financial data, if prepared
asprovided in s215.43 (4) or presented by any of the following:

(2) Regardlesf the existence of an additional right under (1) An officer or employe of the mutual association whibe
sub.(1), the mutual association may not indemnify a direotor directoror officer believes irgood faith to be reliable and compe
officer, or permit a director or fi€er to retain anyllowanceof tentin the matters presented.
expensesinless it is determined by or on behalf of the mutual (2) Legal counsel, public accountants or other persons as to
associatiorthat the director or @i€er did notbreach or fail to per mattersthe director or dicer believes in good faithre within the
form a duty he or she owes to the mutual association which-conptirson’sprofessional or expert competence.
tutesconduct under 215.513 (2) (a) 12., 3. or4. A director or (3) In the case of reliance by a directarcommittee othe
officer who is a party to the same or related proceeding for whisbardof which the director is not a member if the director believes
indemnificationor anallowance of expenses is sought may nah good faith that the committee merits confidence.
participatein a determination under this subsection. History: 1987 a. 13

(3) Section®15.512t0215.521donot afect a mutual asscci
ation’spower to pay or reimburse expenses incurred by a dire
or officer in any of the following circumstances:

(a) As a witness in a proceeding to which he or she is no

.524 Consideration of interests in addition to mem -
ers’ interests. In dischaging his or her duties to mutual
ssociatiororganized under this subchapter and in determining
athe or she believes to be in the best interests of the mutual

party. o N ) ] associationa director or dfcer may in addition to considering

~ (b) As aplaintif or petitioner in a proceeding because he or sfige effects of any action on members, consider the following:

is or was an employe, agent, director dicef of the mutuahsse (1) The efects of the action on employes, suppliers and cus
ciation. tomers of the mutual association.

History: 1987 a. 13 (2) The effects of the action on communities in which the

mutualassociation operates.
(3) Any other factors the director orfier considers peri
ent.
History: 1987 a. 13

215.518 Court-ordered indemnification. (1) Exceptas
providedotherwise by written agreement between the diramtor
officer and the mutual association, a director dicef who is a
partyto a proceeding may apply for indemnification to the court
conductingthe proceeding or to another cooftompetent juris 215525 Limited liability of directors and officers.

diction. Application shall be made for an initial determination by1) Exceptas providedn subs(2) and(3), a director or dfcer

the court under s215.514(5) or for review by the court of an of a mutual association gainized under thisubchapter is not
adverse determination under245.514 (1)(2), (3), (4) or (6).  liable to the mutual association, its members or creditors, or any
After receipt of an application, the court shall give any noticegersonasserting rights on behalf of the mutual association, its

considersecessary _ S ) membersor creditors, or any other person, for damages, settle
(2) Thecourt shall order indemnificationiifdetermines any ments,fees, fines, penalties or otheonetary liabilities arising
of the following: from a breach of, or failure to perform, adyty resulting solely

(@) That the director or &ter is entitled to indemnification from his or her status as a director oficér, unless the person
unders.215.513 (1)or (2). If the court also determines that theassertingliability proves that theoreach or failure to perform
mutual association unreasonably refused the diréstor ofi- ~ constitutesany of the following:

cer'srequest for indemnification, the court shall orderrtheual (&) A wilful failureto deal fairly with the mutual association
associatiorto pay the directos or oficer’s reasonable expensesor its members in connection with a matter in which the director
incurredto obtain the court-ordered indemnification. or officer has a material conflict of interest.
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(b) A violation of criminal lawunless thalirector or oficer  other securities of any other thrift institution or corporation;
hadreasonable cause to believe his or her conduct was lawfutashor other thing of value.
no reasonable cause to believe his or her conduct was unlawful.(3) WitHprawaL REQUESTS. Any saver in an absorbed thrift

(c) A transaction from which the director ofioér derivedan institution or in a subsidiary of an absorbed mutual savings and

improperpersonal profit. loan holding company or mutual savings bank holding company
(d) Wilful misconduct. who intends tofile a written withdrawal request for savings
(2) Exceptas provided in sul§3), this section does not apply accountswithin one year after the date of approval of such absorp

to any of the following: tion by the division, may do so by giving 90 days’ written notice
(a) A proceeding brought against a director dicef under s. ©f suchintention, and the savings accounts shall be withdrawn as

215.02(10) or (15), 215.120r 215.21 (21) providedin s.215.17 Any person who has filed such written

(b) A civil or criminal proceeding, other than a proceedinﬁ’ithdr"’“"_’a_I request shall remaia member and be subject to all
describedunder par(a), brought by or on behalf of amovern ghts, privileges and_ duties under this _chapt(?r f_ind_thg b_ylaws and
mentalunit, authority or agency therules and regulations of the absorbing thrift institutipif the

‘?bsorbinghrift institution is a subsidiary of a mutual savings and

or federal law where the proceeding is brought pursuant to 2/N holdlngt_f?r:npa?r)]/gf thelmultual ??r\]/lngs gnd Iodmldlntg h
expresgrivate right of action created by state or federal statu é?r??)g)i/du{]oltheepvewrsonrawa value of the savings accounts has
(3) Subsectior(2) (b) and(c) doesnot apply to a proceeding ~ :
. . hal : History: 1971 c. 2291975 c. 35%.38; 1975 c. 421Stats. 1975 s. 215.58983

broughtby a governmental unit, authority agency in its capacity , 167 5%/8 1989 a. 2421991 a. 221315 1995 a. 27104
asa private party or contractor

History: 1987a.13 215.56 Voluntary liquidation of a mutual association.

Cooperative indemnification. La Rowe anéive. WBB Sept. 1988. (1) PROCEDUREFORVOLUNTARY LIQUIDATION. (a) A mutual asso
ciation may gointo liquidation by a majority vote of the dollar
Yalueof the outstanding savings accounta atembers’ meeting
Rygld especially for that purpose, after 30 days’ notice to each
saver.

(c) A proceedingbrought by any person for a violation of stat

215.528 General operation of a mutual association.
The general operations ofrautual savings and loan associatio
shallcomply with this subchapter and the applicable provisions

subch.l.
History: 1975 c. 3591987 a. 1%.26s Stats. 1987 s. 215.528. (b) When an association has voted to liquidate, the board shall
) _ ) o causenotice of this fact to be:
21553 Absorption involving mutual  associations. 1. Certified to the division under the seatioé association by

(1) ConpITIONS PRECEDENT. (a) With the consent of the division i president and secretary;
andsubject to any condition that the division prescribesutual
associatiororganized under this chapter méy an dfirmative
vote of at least two—-thirds of the board of each institutionaiop
of the following:

1. Absorb or be absorbed by any thrift institution.

4. Absorb a mutual savings and loan holding compamy : . .
mutualsavings bank holding company under a plan, apprbyed 3. Mailed toall persons who appear as cr.edlltors on !ts books.
the division, that provides that the mutual savings and loan hold (2) PERIODOFLIQUIDATION. A mutual association smuidat
ing companyor mutual savings bank holding company ceases 139 Shall dispose of all its assets within 10 years from theafate
engagen activities that the absorbing association mayengage lquidation, unless the division orders otherwise. _
in and that provides that stock in a subsidiary association that ig(3) STATUS OF BOARD OF DIRECTORS. The board shall remain a
not held bythe absorbed mutual savings and loan holding conkody corporate until the association is fully liquidated.
panyor mutual savings bank holding company is redeemed. (4) FILLING VACANCIES ON BOARD OF DIRECTORS. In case of a

(b) The absorbed thrifinstitution, mutual savings and loanvacancyon the board, the remainiuigectors may fill the vacancy
holding companyor mutual savings bank holding company shalty electing a director from the associat®savers.
transferits assets and liabilities to the absorbing thrift institution (5) APPLICABILITY OFOTHERSECTIONS. Any association slig-
but not to defeat or defraud creditors. uidatingshall be subject to s815.02 (16\rnd215.03the same as
(2) EFrecToF ABSORPTION. (a) All the rights, franchises andanassociation in actual operation.
propertyinterests of the absorbed thrift institution subject to (6) RESUMPTIONOFBUSINESS. Any mutual association in liqqui
sub.(1) (a) 4, of the absorbed mutual savingsd loan holding dation may with the approval of the division resume business
company or mutual savingsank holding company shall beuponconditions approved by the division.
deemedo betransferred to the absorbing thrift institution, which * (7) pisposiTionor Funps. (a) Unclaimed liquidating divi
shallhold and enjoy same and all rights of propdrgnchises and gendsand all funds remaining unpaid in the hands of the associa
interestin the same manner and to the same extemaa$ield and o or jts board of directors at or immediately prior to the date of
enjoyedby the absorbed thrift institution, mutual savings and log,5| gistribution, together with all final liquidating costs, shall be
holding company or mutual savings bank holding Compa'&ﬂeliveredby them to the division tbe deposited by the division

Efﬁ‘tefrfsaitgtrigxig?%figfulbss'i%%a(rﬂgftgi Z%‘;%ﬁg; tnrli aia?d?r?rts)e n oneor more state banks, state savings banks or state—chartered
y 9 avingsand loan associations, to the credit of the division, in trust

andloan holding company or mutual savings bank holding-co : . . -
; e o . r the various members and creditors entitled thereto. The divi
panyshall be members difie absorbing thrift institution pif the aion shall include in the annual report unde£$5.02 (1) the

absorbinglhvift institution i a subsidiary of a mutual savings anﬂamesof the associations so liquidated and the sums of unclaimed
loan holding companymembers of the mutual savings and loa nd unpaid liquidating dividends and unclaimed fundih

holding companyand possess and be subject to all rights,-pri\fil R .
legesand duties as provided in the bylaws of the absorbing thfi@SPectto each of them respectivelincluding a statement of
institution or mutual savings and loan holding company interestor dividends earned upon the funds.

(b) Stockholders of a thrift institution absorbed under this sec (P) The division may:
tion may be compensated by converting the shares ab@rbed 1. Pay the moneys so held to the persons respectively entitled
thrift institution into, in whole or in part: obligations or other secuhereto,upon being furnishesgatisfactory evidence of their right
rities of the absorbing thrift institution or shares, obligations do the same.

2. Published as @ass 3 notice, under c885, in each county
in which an ofice of the association is located, calling on allper
sonswho have claims against the associatiopresent them to
the association and make proof thereof at a specified place and
time; and
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2. In case of doubt or conflicting claims, require an oofler  (4) APPROVALREQUIREDBEFORECONVERSIONBECOMESEFFEG
the circuit courtauthorizing and directing the payment of suchive. Before any such conversion of any association shall be final

moneys. andin effect, the writterapproval of the division must be secured
3. Apply the interest and dividends earned by the moneys&ssuch association.
held toward defraying the expenses of the division. History: 1975 c. 35%.41; 1975 c. 421 Stats. 1975 s. 215.57991 a. 3161993

. . .- a.184 1995 a. 27104
~(8) ResERVEDAUTHORITY. This section shathot prohibit the  conversionfrom a federal to a state chartered association did not render moot
division from proceeding against any association as provided detionto set aside resolution of federal home loan bank board authceiiaiglish
s.215.32 mentof branch dice. Elm Grove Saw& L. Ass'n. v. Federal Home Loan Bk. Bd.

: 391 F Supp. 1041,
History: 1971 c. 1641975 c. 35%.45; 1975 c. 421Stats. 1975 s. 21556983 upp. 1041
a.167, 524 538 1991 a. 2211995 a, 27

Cross-reference: See Chap. 177 for disposition of unclaimed funds. 215.58 Organizational conversion from mutual to

stock form. (1) CONVERSIONINTO STOCKASSOCIATION. (a) A
215.57 Jurisdictional conversion of mutual associa - Statechartered mutual association may convert to a stock associa
tions. (1) PROCEDURETOEFFECTCONVERSION. A state—chartered tion or a mutual savings and loan holding company may convert
mutual associatiormay convert itself into a federal associationtO @ stock savings and loan holding company under this section.

andany federal mutual association may convert itself irita@— | heboard shall adopt a plan of conversion which complies with
charterechssociation, as follows: this section and the rules of the division. Tgian of conversion

(&) A meeting othe members shall be held upon not less théﬁlSUbjeCt to th? approval of the divi_sic_)n. .
10 days’ written notice to each mempserved either personally () Conversion of a mutual association enatual savings and
or by mail, directedo the member at the memtelast-known  10anholding company under this section iteefive only if done
post-ofiiceaddress, stating the time, place and purposaicti accordingto a plan of conversioapproved by the division under
meeting. par.(a) and if the plan is approved lay afirmative vote of the
(b) At such meeting, by thefamative vote, in person or by majority of all votes entitledo be cast by members. Notice of a

proxy, of not less than two-thirds of the dollar valuesafings meetingto vote on the plaof conversion shall be sent to each

g . memberat least 10 days prior to such meeting. The notice shall
accountsof the association the members may by resoluti ; ; :
declareto convert such associatiamo a federal association or(giSltethe time, place and purpose of the meeting, and provide a

into a state—charterembsociation. A copy of the minutes of suctﬁ?en:jrir\]/?g%og trgglﬁ’ilgg of conversion and such other information as

ting,verified by the dfdavit of the chai dth . ) .
meeting.vertiec ty thie ginavt o1 e, CRalrpison anc the secre (c) Within 10 days after a meeting of members at which a plan

tary of the meeting, shall be filed with the division within 10 d S ; bl
aftgrthe meetinlg.g redw VISIon withi aygf conversion is adopted, the board shall submit to the division:

(c) If the members vote to convert the associatiorseicestary 1. A copy of the minutes of the meeting adopting the plan.
shall,within 30 days after such meeting, serve notice on allmeﬂ'ﬁe minutes shall be certified by the secretary or president, and
bers, either personally or bynail directed to them at their last—Shallshow that, by an afmative vote as required under pd),

known post-ofice addresseswithin 30 days after service of the (€ Members voted to convert the association to a stock associa
notice,any saver in the association may notify the associationtio" Of o convert the mutual savings and loan holding company
writing that the saver desires to withdraw savings accounts. E4XR StoCk savings and loan holding company

saverso notifying theassociation shall be entitled to the with 2. Such additional information pertainitgthe plan of con

drawal value of the savings accounts, less amgunt due the Vversionas the division may require. N
association. (2) APPROVALOF PLAN OF CONVERSION;STANDARDS. The divi

(d) 1. Within 6 months after the adjournment of a meeting SION May approve a plan of conversiander this section if the
convertinto a federal association, the association straWhat is division finds that the plan meets all of the followiognditions:
necessaryo make it a federal association.ithih 10 days after (&) The plan of conversion fair and equitable to all savers in
thereceipt of the federal chart¢heassociation shall file with the @converting association or to all savers in each subsidiary associa
division a copyof the federal charter certified by the deposit insufion of a converting mutual savings and loan holding company
ancecorporation. Upon such filing the association shall cease to(b) The plan protects the interest of depositord owners of
be a state—chartered association and shall therdadterfederal savingsaccounts ofhe prospective stock association or of each
association. subsidiary association of the prospective stock savings and loan

2. Within 6 months after the adjournment of a meeting of tHolding company
memberof a federal mutual association called for the purpose of (c) The plan complies with any other standard which the divi
convertingthe association into a state—chartered association, gienmay promulgate by rule as in the public interest.
division shall examine such association and shall determine the(d) The plan does not permit members of the board of directors
actionnecessary to qualify the converting federal mutual associe acquirestock in the converting association under terms that are
tion for a state charter Upon complying with the necessarydifferentfrom the terms déred todepositors, except that a direc
requirementsa state charter shall be issued to such associatidor who is an employe may participate in any tax qualified retire
(2) WHEN STATE SUPERVISIONCEASES. When conversion from mentplan acquiring stock in the converting association.
a state—chartered mutual association to a federal association{3) CERTIFICATEOF CONVERSION;EFFECTIVEDATE. The division
becomesfiective, the association shakase to be supervised bymayissue a certificatef conversion from a mutual association to
this state. a stock association or from a mutual savings and loan holding
(3) CORPORATEEXISTENCE OF ASSOCIATION DOES NOT TERMI-  companyto a stock savings and loan holding company itfikie
NATE UPON CONVERSION. Upon the conversion of any statessiondetermines the plan ebnversion has been implemented as
charteredmutual association into a federal association or vi@pprovedand the association or holding company has complied
versa,the corporate existencd the converting association shallwith this section and any conditions to the approval. The date
not terminate, and the resulting association shall be a continuaapecifiedin the certificate is the fefctive date of conversion. The
of the converting association. All of theoperty and rights of the certificate shall be recorded with the register of deedshia
convertedassociation shall by operation of law vest in the resutountywhere the home fite of the association or the registered
ing association as of the time of the conversion, and all of affice of the holding company is located.
obligationsbecome those of the resulting association. Actions (4) ReTENTION OF DIRECTORS. Unless the plan of conversion
andother judicial proceedings which the converting associationprovidesotherwise, the directors the converted mutual associa
is a party may be prosecuted and defended as if the conversionttwador the converted mutual savings and loan holding company
not been made. shallcontinue to serve as directors of the stock associatistock
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savingsand loan holding company for the duratiorttaf term to (b) Plan. A reoganizing mutual association shall prepare

which they were elected. reorganizatiorplan.Under a re@anization plan, a mutual associ
(5) CONTINUATION OF CORPORATEEXISTENCE AFTER CONVER-  ationshall do all of the following:
SION; ASSUMPTIONOF PRIVILEGESAND OBLIGATIONS. (a) Upon con 1. Charter a stock association.

versionof a mutual association or mutual savings and loan-hold 5 Transfer to the stock association a substantial part of its

ing company under this section, the legal existence of thgsetand liabilities, including all of its savings account liabilities.
associatioror holding company shall not terminate. The Stock 3 pranare articles of incorporation and byldarghe mutual
associatiorshall be a continuation of theutual association and savingsand loan holding company

the stock savings and loan holding company shall be a continda . ; . -
tion of the mutual savings and loan holding compadj prop- ~ (c) Capital assetetention. Subject to the approval of the divi
erty of the mutual association or mutual savings and loan holdifig". If the net worth of the stock association chartered under the
companyand every right, privilege, interest and asset of evefforganizationplan exceeds the minimum net worth uneer
conceivablevalue or benefit then existing or pertaining tooit, 219-24 @ plan may permit a mutual savings and loan holding com
which would inure to it, shall immediatelyithout any convey P&nyto retain capital assets of the mganizing mutual associa
ancetransfer or further act, remain and vest in the stock assodi8"- . o ,
tion or stock savings and loan holding compahiie stock associ  (d) Approval required. A mutual association may not imple
ation or stock savings and loan holding company shall have, héignta reoganization plan unless the plan is approvedlbgf the
andenjoy the same in its own right as fully and to the same extépffowing:
asthe same was possessed, heldeanjoyed by the mutual asseci 1. Two-thirds of the directors of the mutual association.
ationor mutual savings and loan holding company 2. The members of the mutual association unde(gar

(b) The stock association or stock savings and loan holding 3. The division under pa(f).
companyresulting from a conversion under this section stua (e) Member appoval. 1. Notice ofa meeting to vote on a reor
tinue to have and succeed to all the righuisligations and refa ,anizationplan shall be sent to members at least 10 days before
tions of the mutual association or mutual savings and loan holdijg meeting. The notice shall state the time, pee purpose of
company. No pending action or judicial proceeding to which thg,e meeting, shalprovide a summary of the regmization plan
mutualassociation or mutual savings and loan holding compagyqshajl provide any other information that the division requires.

is a party shall be abated or discontinued by reason abtinesr ! . L .
sion. Suchan action or proceeding may be prosecuted to final 2. An affirmative vote by a majority of all votes entitled to be

judgmentorder or decree in the same mannef te conversion castoy members shall be required approve a reganization

had notbeenmade, and the stock association or stock savings an- . o )

loan holding company resulting from the conversion may-con 3 Within 10 days after a reganization plan receives member
tinue the action in its corporate name as a mutual associatiorfPProval,the mutual association shall submit to the division a
mutualsavings and loan holdirgpmpany Any judgment, order SOPY of the minutes of the meeting at which the plan is approved.
or decree may be rendered for or against the stock associatioh# Secretary of the mutuassociatiorshall certify that the min
stocksavings and loan holding company that might have been réfgsshow that the members approved thegaoization plan.
deredfor or against the mutual association or mutual savings and(f) Division appoval. The division may approve a rganiza-
loan holding company previously involved in the proceedinggion plan if the division finds that all of the following conditions
Eachowner of a savings account in the mutassociation or a exist:

subsidiaryassociation of the mutual savings and loan holding 1. The reoganization plan is fair to all members in teega-
companycontinues ownership of the accounttie stock associa nizing mutual association.

tion or the subsidiary association of the steeiings and loan 2. The reoganization plarprotects the interest of savers
holding company under the sarterms applicable to the accountyhosesavings accounts are transferred to the stock association.
prior to conversion. 3. The reoganization plan complies with rules promulgated

(6) RESERVEDAUTHORITY. The division may issue rules gov p the division governing the reganization of a mutual assoeia

erningthe conversion of enutual association or mutual savingsjon into a mutual savings and loan holding company and the
andloan holding companyncluding: operationof a mutual savings and loan holding company

(a) Procedural rules. o (9) Certificate of eorganization. If the division determines
(b) The fixing of a record date or dates for determining thfiatthe mutual association has complied with the requirements of

respectiverights of owners of savings accounts. this subsectiorand has implemented the rganization plan as
(c) Provisions of the plan of conversion and the restated arpprovedthe division shall issue a certificate refoiganization

cles of incorporation. evidencingthat the mutual association has beengaoized into
(d) \bting rights. a mutual savings ankban holding companyThe date specified

%11' the certificate shall be thefe€tive date of reganization. On

e date specifieth the certificate, the mutual association ceases
to exist but its legaéxistence continues as a mutual savings and
loanholding company The certificate shall be recorded with the

(e) The composition, qualification and experience of princip
officersand directors.

() Voting trust agreements.

(9) Employment contracts. registerof deeds in the county in whitche home difce of the

(h) The disposition, if anyf retained earnings. mutualassociation was located and in the county in which the reg

(i) The distribution, issuance, sale and subscription of capitglieredoffice of the mutual savings and loan holding company
stockand additional paid—in capital. located.

() Any other requirement for converting a mutual association (n) Retention of dictors, poxies. 1. Unless the reganiza-
to a stock association or a mutual savings and loan holding cdin Plan provides otherwise, a director of a mutual association

panyto a stock savings and loan holding company continuesto serve as a director of the mutsalings and loan
History: 1975 c. 359421 1983 a. 167538 1989 a. 2421995 a. 27104 holding company for the duration of the direcoterm.
2. Unless the reganization plan or the proxy provides other
215,59 Mutual savings and loan holding companies. wise, a proxy that may be cast on behalf of a mutual association

(1) FormaTION. (a) Reorganization.A mutual association may membermay be cast on behalf of a mutual savings and loan hold
reorganizeas a mutual savings and loaolding company under ing company member until the proxy is revoked or superseded
this section. undersub.(2) (d).
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(2) MEMBERAND MEMBERRIGHTS. (@) Effect of eorganization convertedassociation or savings bank may not engage in and that
or absorption. When a mutual association rganizes under sub. providesthat stock in a subsidiary association or savings bank that
(1) or is absorbed by a subsidiary of a mutual savings and laamot held by the converting mutual savings and loan holding
holding company under 215.53 a member of the mutual associ companyis redeemed.
ationbecomes a member of the mutual savings and loan holdingb) Powers of subsidiariesThis subsection does not limit the
company. On the efctive date of the reganization or absofp powersof an association thi a subsidiary of a mutual savings
tion, a membes rights in the mutual association end and a memand loan holding company
ber’s rights in the mutual savings and loan holding company (4) Srock in sussipiARY. Under a plan approvesy the divi
begin. sion, a stock association that is a subsidiary of a mutual savings

(b) Who may be anember A person becomes a member of andloan holding company may issue any number of nonvoting
mutual savings and loan holding company by owning a savingharesand less than 50% of the voting shares of the stock associa
account in an association that is a subsid@drthe savings and tion to persons other than the mutual savings and loan holding
loanholding companyunless the savings account is evidenced lypmpany.
anegotiable certificate of deposit that is not in registered form. History: 1989 a. 2421991 a. 2211995 a. 27

(c) Woting rights. A member of a mutual savings and loan hold
ing company shall have one vote for each $100 or additicatal SUBCHAPTERIII
tion of $100 of the withdrawal value of each of the menstsav
ingsaccounts in a subsidiary association of the mutual savings .
loan holding companyas thesavings accounts appear on thg@QPITAL STOCK SA/INGS AND LOAN ASSOCIATIONS;
booksof an association d@he end of a day selected by the board ORGANIZATION AND MANAGEMENT
of directors of the mutual savings and loan holding comp@hg
boardmay not select a day to determine withdrawal value of 215.60 Incorporation of a capital stock savings and
savingsaccounts that is more than 60 dagfore the day at which loan association. (1) UseorFnNAME. (a) A corporation @a-
avote is taken. nizedunder this subchapter shall be known as a capital stock asso

(d) Proxies. Members of a mutual savings and loan holdingfation. The words “savings and loan association” or “savings
companymay vote in persoar by proxy at any meeting. A proxy association"shall form partof the name of every capital stock
shall be in writing and signed by the member or the metabe@ssociatiorso oganized.
authorizedattorney A proxy filed with thesecretary shall, unless  (b) No corporation other than a corporatioganized under
specifiedin the proxy continue in force until revoked by a writtenthis subchapter or subchi. may use a name embodying those
noticeto the secretary or until superseded by another proxy words. No association may adopt a name identic#th&b of any

(e) Member termination Membership in a mutual savings andPtherassociation or so similar tm existing association name as
loan holding company ends if the member withdraws the filip be misleading.
withdrawal value of all savings accounts in subsidiary associa (c) Anassociation shall include the word “savings” in its name
tions. A member who requests the full withdrawal value of thié its name includes the word “bank”. This paragraph does not
member’ssavings accounts remains a member until the-witapplyto an association name if tagsociation obtained approval
drawalvalue is paid in full. for use of the name from the division before February 12, 1992.

(3) PoweRs. (a) Powers of holding companyA mutual sav (2) MiNnIMuM REQUIREMENTS. The division by rule shall deter
ingsand loan holding company may do any of the following: mine:

1. Invest in or acquire an association or a savings bank.  (a) The minimum number of stockholdeesjuired to ayanize
2. Acquire an association or savings bank byatheorption @ capital stock association in any locality
of the association or savings bank by a subsidiary association ofb) The minimum amount of capital stock aadditional

the savings and loan holding company paid—incapital.

3. Acquire or mege with a mutual savings and loan holding (c) Such other requirements as the division deems necessary
companyor a mutual savings bank holding company or desirable.

4. Invest in securities an associatimay invest in under s. ~ (3) WHO MAY ORGANIZE. Any individual who is a resident of
215.13(26). this state may apply to the division for authorityrtcorporatea

5. Engagen activities an association may engage in under ockassociation under this section. The individual applying is
215.13(27)to (29). the incorporator

6. Convert to a stock savings and loan holding company uncci%r(4) APPLICATION TO ORGANIZE. Theapplicationto olganize a

s.215.580r to a stock savings bank holding company pitalstock association shall set forth: L
7. Furnish or perform management services for a subsidiary (@) The name of the proposed assouat.lor_].
8. Hold, manage or liquidatassets owned by or acquired (b) The location o_f the proposed assqmatlon. .
from a subsidiary (c) The name, residence and occupation of each incorporator
9. Hold or manage property used by the mutual savings and(d) The amount of initial capital stock and additional paid-in
loan holding company or a subsidiary capital. o _
10. Unless limited or prohibited by the division, engage in any (€) The amount of initial savings accounts.
activity that the federal reserseardpermits a bank holding cem ~ (f) The need for an association in the locality in which the pro
panyto engage in undd2 CFR225 subpart C, promulgated pur posedassociation intends to locate.
suantto 12 USC 1843c) or any activity that the federal savings (g) The name and addresses of the initial directors.
andloan insurance corporation authorized a multiple savings and(h) Such other information as the division requires.
loanholding company to engage in directly on March 5, 1987. (5) AppLication Fee. The incorporators shall pay to the divi
11. Be absorbed by a mutual association und2is.53 (1) siona $500 fee, which sum shall be paid by the division into the
(a) 4. or by a mutual savings bank. generalfund to the credit of the division. Applicants shall also be
12. Dissolve itself andhe stock association chartered unddiable for any other direct costs incurred by the division or review
sub.(1) (b) 1.and convert itself and the stoaksociation into a boardfor any transcriptsf hearings, per diems and travel expen
mutualassociation or mutual savings bank under a plan, approses.
by the division, that provides that the converting mutual savings (6) NOTICE OF APPLICATION AND HEARING THEREON. Upon
and loan holding company ceases to engage in activities thatrémeipt of a properly executed application, the division shall,
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within 30 days, assign a date and place for hearing on the applinaorporatorsof a capital stock association to commence business
tion andnotice thereof shall be given as provided i21%5.40 (7) when,in the divisions opinion, the incorporators or any of them
(7) CERTIFICATE OF AUTHORITY; WHEN ISSUED. If the applica  arenot of such character and general fitness as to warrant belief
tion to omganize a capital stock association is approved, the dithatthe association will be conducted the best interests of the
sion shall issue to the incorporators a certificate of authority mublic; the location of the proposed association is so close to an
effecta temporary ganization, consistingf a chairperson, a sec existingassociation that undue harm might result, or the support
retaryand a treasurer; to adopt articlesraforporation; to adopt of the new association might not be such as to assure its success;
bylaws;to adopt rules for thprocedure of the incorporators; toor when other good and igient reasons exist for such refusal.
conductmeetings; and to open subscription books for the sale of(15) ArPPEALBY APPLICANTS. If the division refuses to graat
capital stock and also open subscription books $awvings certificate of authority or a certificate dhcorporation and the
accounts. applicantsfeel aggrieved therebthey may appeal to the review
(8) PowERSOF INCORPORATORS. Until completion of its qga-  board to review the divisios’'determination.
nization, incorporators of a stock association may exercise such(16) APPLICABILITY OFCHAPTER180. The provisions of ct.80
otherpowers as areonferred upon the incorporators of other comotin conflict with this chapteshall apply to all capital stock asso
porations,if such powers are not in conflict with this chapter ciations.
(9) SURETY BONDSOF OFFICERS. The incorporators of a Capita| History: 1971 c. 2291975 c. 35%s.11, 30; 1975 c. 421 Stats. 1975 s. 215.60;
stockassociation shall provide a surety bond in a suitable amodfft>a 1671991 a 221316 1993 a. 1841995 a. 27104
from the treasurer and otheffioérs who may handle funds of the, £ o1 Articles of incorporation for capital stock asso -

temporaryorganization. ciations. (1) ForMm. The articles of incorporatioaf a stock

(10) CERTIFICATEOFAUTHORITY, WHENVOIDED. The certificate associatiorshall be al P i

: : . ; pproved by the division. The division shall,
of authority as described in suf) shall be void after 180 days,;i the approval of the review board, promulgate rules governing
from its date, but the division mgfpr cause, extend the life of thearticlesof incorporation.

certllfllcatc(:efor such time as the division d(\eﬁm.s a:ﬂwstgble. (2) FLING AND APPROVAL. Duplicate original®f the articles
(11) CERTIFICATE OF COMPLIANCE. (8) In the UMe pre o incorporation executed by the incorporat@sd any subse

1. That articles of incorporation have been execufiet] (3) RecoropING. Articles of incorporation and amendments to

with and approved by the division and recorded; _ thearticles shall be recorded in thdicé of theregister of deeds

2. That a meeting of stockholders was held and that direct@fsthe county in which the homefizk of the association is
andofficers acceptable to the divisiorere elected at the meeting;|ocated.

3. That bylaws were adopted and filed with and apprdwed  (4) AmMeENDMENT PROCEDURE. Amendments to the articles of
the division; incorporationmay be made at any annual or special meeting of the

4. Thatthe minimum number of required stockholders-sutstockholdersduly called for that purpose. A statement of the
scribingfor capital stock was obtained, and thatsteckholders, natureof the proposed amendment shall be included in the notice
in the aggregate, paid to the association the required minimofrthe meeting. The vote required for adoption of an amendment
amountof capital stock and additional paid—in capital; shall be prescribed in the articles but shall notldss than the

5. That the funds, representing the initial sale of capital sto@Rirmative vote of a majority of the eligible votes.
andadditional paid—in capital, have been deposited in the associa(5) EFFeCTIVEDATE. The efective date of the articles ofcor-

tion’s designated depository bank; porationand amendments thereto shall be the date whefoieft
6. That ground flogrindependent éite quarters have been recordin the ofice of register of deeds. The register of deeds shall
obtained for the proposed association; forward a certificate of recording to the division.

. . . History: 1975 c. 359421; 1979 c. 2871983 a. 1671995 a. 2
7. That insurance of savings accounts has been obtained froff{>'Y: 197 ¢- 359421 1979 c. 2871983 a. 1671995 a. 27

the deposit insurance corporation or other instrumentalitys go Bylaws of stock associations. (1) Form. The

approvedby the division; and _ _ bylaws of a stock association shall be approved by the division.
8. That a competent person, fully conversant with savings afle division shall, with the approval of the review bogmymut

loanlawsand regulatlons,_ has been engaged to handleftiesaf gaterules governing bylaws.

of the proposed association. (2) FILING AND APPROVAL. Duplicate original®f the bylaws

(b) No business, other than that of completing tgamization andamendments thereto shall be filed with and approved by the
of the proposed capital stock association, may be transacted whiision.

suchtime as the division issues a certificate of incorporation to the (3) ErrecTivepate. The efective date of bylaws and subse

associatiorto commence business. quentamendments thereto shiaé the date on which such bylaws
(12) CERTIFICATE OF INCORPORATION, WHEN ISSUED. Upon  or amendments are approved by the division.
receiptof the certificate of compliance from the incorporators, (4) ByLaws AVAILABLE TO STOCKHOLDERS. Each stock assaci

describedn sub.(11), and after all fees have been paid, the-divition shall have its bylaws in convenient foemd upon request
sionmay within 90 daysssue a certificate of incorporation to thesha|| furnish a copy to any stockholder

associationauthorizing the association to commence business.(s) AMENDMENT TO BYLAWS. The bylaws of the association
The date appearing on the certificate of incorporation shall be Iﬁlf—‘éy be amended as prescribed in the associatytaws or arti
dateof the corporate existence of the association. clesof incorporation.
(13) CERTIFICATEOFINCORPORATION,WHEN VOIDED. Any capi History: 1975 c. 359421 1983 a. 1671995 a. 27
tal stock association failing to commence business within 6
monthsfrom the date of theertificate of incorporation shall have215.64 Control of association by holding company .
its corporateexistence terminated, and its articles of incorporatiqa) A savings and loan holding compasiyall be deemed to be
andcertificate of incorporation shall be voided, ¢ division engaged in the savings and loan business and shall be subject to
may for cause, extend the lifef such certificate for such time asthe supervision and control of the division. Such savings and loan
the division deems advisable. holding company shall file reports of its financial condition when
(14) DiscRETIONARY AUTHORITY. The division shall have the requestedy the division, and the division may order an examina
discretionarypower in the granting of certificates of authority tdion of its solvency and economic condition wheneirethe divi
incorporatorgdesiring to ayanize capital stock associations. Thsion’s opinion, an examination is required. Thest of the
division may refuse to issue certificatesin€orporation to the examinationshall be paid by theavings and loan holding cem
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pany. Whenever in the opinion of the division, the conditiothef videdthey are consistent with this chaptére rules of the divi
savingsand loan holding company shall endanger the saféheof sion,and the articles of incorporation and bylaws ofahsocia
savingscapital of any savings and loan association which it owtisn.

or in any manner controls, or the operation of such savings and(5) QUALIFICATION OF DIRECTORS. At leasttwo-thirds of the
loan holding company shall be carried on in a manner whialirectorsshall reside in this state.

endangerghe safety of such savings and loan association or it$tistory: 1975 c. 1, 199 1975 c. 35%s.18, 49; 1975 c. 421422 1983 a. 167
saverspr is contrary to the public interest, the division may ordép89 a. 3081991 a. 161995 a. 27

the savings and loan holding company to remedy such conditign i _
or policy within 90 days. If the divisios’order is not complied 25.71_Officers of stock association. (1) GENERAL OFFF

with, the division may fully direct the operation of such savingsERS: (&) The general fiters of a stock association shall be:
andloan association or savings and loan holding company until 1. A president;
the order is complied with, and may withhold all dividends from 2. One or more vice presidents;
the institution whose operatiothe division directs during the 3. A secretary;
per(lg)d guvl\:l)rs]g:;iz)hnilc)“\gﬁflln ggglr; I?g Sa?lli/c?oigitghr? rI(?(;rporation 4. A treasurer; and
associationinvestment trust, or other form of trwghich shall be d esi5- ngtléchother oficers as the board of directors by resolution
authorizedo do business in 1&consin. 9 ) . )

(3) All of the foregoing provisions of this section relating to () The president shall also be a director
companiesshall apply equally tall other forms of aanization, _ (2) WHENELECTED. Immediately following each annuaileet
whetherso specifically stated or not, but nothing contained in thiRd Of stockholders the directoshall convene and elect general
sectionshall be construed to prohibit any trust company bank, @¥ficers for the ensuing yean accordance with the bylaws.
state or national bank, authorized to administer or execute trusts(3) DUTIESOFOFFICERS. In addition to the duties and functions
to accept and carry out the provisions of any personal trust, or &igscribedn the articles of incorporation and the bylaws,dffie
trust created by will where the ownersafvingsand loan associa Cersshall performsuch other duties as are delegated by the-direc
tion stock shall create a trust for the owsepenefit during the tors.
owners lifetime, or shall provide by will a trust in savings and (4) FILLING VACANCIES. If a vacancy occurs in any general
loan association stock for the benefit of the owsdreirs, and office, the directors shalls soon as practicable, fill such vacancy
trustsso created shall not be deent@d¢ome within the provisions by an election for the duration of the unexpired term.

of this section. History: 1975 c. 3591983 a. 167
History: 1971 c. 2291975 c. 35%.40; Stats. 1975 s. 215.68989 a. 2421991 ] o
a.316 1995 a. 27 215.72 General operations of a stock association. The

- . generaloperation of a stockssociation shall comply with this
215.67 Dividends. The boardof a stock association may ubchapteand applicable provisions of sub¢h.

declareand pay dividends, subject to the orders and rules of th@jsiory: 1975 ¢. 359
division.

History: 1975 c. 3591983 a. 1671995 a. 27 215.73 Absorption involving stock associations.
(1) ConbiTions PRECEDENT. (&) With the consent of the division
andsubjectto any condition that the division prescribes, a stock
IAssociationorganized under this chapter may absorb or be
absorbedy a thrift institution, with the &fmative vote of at least

215.70 Directors of a stock association. (1) MANAGE-
MENT RESPONSIBILITY. The management of a stock associatio
shallbevested in a board of directors, who are ghdrwith the

responsibility of complying with this chapterders of the divi e o Y
sion, rules of the division promulgated under 287, the articles :\IN?] thirdsof the board of the associatiand of the thrift institu

of incorporation and bylaws of the association, and other law e .
b y (b) The absorbed thrift institution shall transfer its assets and

applicableto savings and loan operations. A ; PP
(2) DIRECTORSTO FIX COMPENSATION. The compensation of liabilities to the absorbing thrift institution but not to defeat
i defraudcreditors.

officers, directors, employes and committee membiaduding . .
but notlimited to pension or deferred compensation agreements,(2) EFFECTOF ABSORPTION. (&) Upon absorption the rights,
shall be fixed by a majority vote of the boaad directors in Iranchisesand property interests of the absorbed thrift institution
accordancavith the bylaws. shallbe deemed to be transferred to the absorbing thrift institution,

(3) MEETINGSOF DIRECTORS. (a) The board shall hold meet YWhich shall hold and enjoy same, in the same manner and to the
ings in accordance with the bylaws. sameextent as the absorbed thrift institution.

(b) Unless the articles of incorporation or bylaws provide (b) Stockholders of a thrift institution absorbed under this sec

otherwise the board may permit any or all directors to participafé®™ May be compensated by converting the shares abtterbed
ift institution into, in whole or irpart: shares, obligations or

in a regular or special meeting or in a committee meeting of o . e Do
boardby, or to conduct theneeting through the use of, any mean@ther securities of the absorbing thrift institution or of any other
of communication by which any of the following occurs: thrift institution or corporation; or cash or other thing of value.

1. All participatingdirectors may simultaneously hear each_ (€) All savers in the absorbed thrift institution shall be owners
otherduring the meeting. of savings accounts of the same withdrawal value in the absorbing

2. All communication during the meeting is immediatel hrift institution. . .
transmittecto each participating directcand each participating”. (3) WITHDRAWAL REQUESTS. Any saver in an absorbed thrift
directoris able to immediately send messages to all other parti@iStitution, who intendsto file a written withdrawal request for
patingdirectors. savingsaccounts within one year after the date of apprgval_of such

(©) fa meeting will beconducted through the use of any mearf ErFer Y B8 SR, TREE 22 B 00 o e with
describedn par (b), all participating directors shall be informeddrawnas rovided in Qis 17 9
thata meeting is taking place at whictficfal business may be History: 1275c 359421 1983 &, 1671989 a 2421991 a, 32221 1995 a. 27
transacted. A director participating ira meeting by any meansig4, ' ' T ' ' '
describedn par (b) is deemed to be present in person at the-meet
ing. If requested by director minutes of the meeting shall bepre215.76 Voluntary liquidation of a stock association.
paredand distributed to each director (1) PROCEDUREFORVOLUNTARY LIQUIDATION. (a) A stock associ

(4) PROMULGATION OF RULES. The board may byesolution ationmay go into liquidation by a majority vote of the outstanding
adoptrules for the conduct of business by the association, prapital stock of the associatioat a stockholders’ meeting held
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especiallyfor that purpose, after 30 days’ notice to each stockiation,and any federal stock association may convert itself into
holder. a state—chartered association, as follows:
(b) When an association has voted to liquidate, the board shal(a) A meeting of the stockholders shall be held upon not less
causenotice of this fact to be: than10 days’ written notice to each stockhoderved either per
1. Certified to the division under the seal of the associatigi@nally or by mail to the last-known post-fafe address. The
by its president and secretary noticeshall state the time, place and purpose of such meeting.
2. Published as a class 3 notice, unde©8B, in the county () At such meeting, the stockholders may byafiemative
in which an ofice of the association is located, calling on all peOte,in person or by prox\of not less than two-thirds of the eut
sonswho have claims against the associatiopresent them to Standingcapital stock of the association tteckholders may by

the association and make proof thereof at a specified place &fgolutiondeclare to convert the association into a federal associa
time. tion, or in the case of a federal capital stock associationanto

: : te—charteredssociation. A copy of the minutes of the meeting,
of tﬁo’e‘ gl’lszlcl)ec?;[ci)o?]llganedrs{gn;lv;g?/;gpiﬁe}[rhgsacsrseéjcltig{%gn the bo@?rified by the afidavit of the chairperson and the secretary of the

(2) PERIODOFLIQUIDATION. A stock association so liquidating meeting,shall be filed with the division within 10 days after the

. . e - Ymeeting.
ﬁgﬁ”gﬁgggig 'é?v?;(s)ﬁtzm‘;clsnoltﬂéﬁr:efmm the date of liquida (c) If the stockholders vote tmonvert the association, the sec

. _retaryshall, within 30 daysfter such meeting serve notice on all

(3) SrATUS OFBOARD OF DIRECTORS. The board shall remain stockholdersand savers of the association, either personally or by
body corporate until the association is fully liquidated. mail directed to thenat their last—known post-fite addresses.

(4) FILLING VACANCIES ON BOARD OF DIRECTORS. In case of @ \yjithin 30 days afteservice of the notice, any saver in the associa
vacancyon the board, the remainidgrectors may fill the vacancy ion may notifythe association in writing that the saver desires to
by electing a director ... withdrawsavings accounts. Each saver so notifying the associa
_ (5) APPLICABILITY OF OTHER SECTIONS. A stock association tjon shall be entitled to the withdrawal value of the savings
liquidating under this section shall be subject t02%5.02 (16) 4ccountsjess any amount due the association.
and215.03 the same as an association in actual operation. (d) 1. Within 6 months after the adjournment of a meeting

_ (6) REsuMPTIONOF BUSINESS. A stock association in liquida cqnyertinto a federal association, the association stwihat is
tion mayresume business with the approval of the division UpQjacessaryo make it a federal association.ithih 10 days after
conditionsapproved by the division. o . receiptof the federal chartethe association shall file with the

(7) DisposiTioNOF FUNDS. (a) Unclaimed liquidating divi givision a copy of the federal charterertified by the deposit
dendsand all funds remaining unpaid in the hands of the assoGigsyrancecorporation.  Upon such filing the association shall
tion or its board at or immediately prior to the date of final distribyeasao be a state—chartered associatiod shall thereafter be a
tion, together with all final liquidating costs, shall be delivered tderalassociation.
thedivision to be deposited in one or more state banks, state sav 2. Within 6 months after the adjournment of a meeting of the

ingsbanks or state—chartered savings and loan associations, th{B@kholderS)f a federal stock association calfed the purpose

creditof the division, in trust for thearious stockholders, OWners o erting the association into a state-chartered association,

OL Sl?.v'nlgf‘j apc?#nts or clredltorts er&tltlﬂefstggre]{o.th The divisigi}, yivision shall examine such association and shall determine
shallinclude in the annual report unde245.02 (1) the names 4 4 ction necessary to qualify the converting federal stock associ
of the associations so liquidated ahe sums of unclaimed and i, o 4 state charter Upon complying with the necessary

unpaidliquidating dividends and unclaimed funds with respect ?équirementsa state charter shall be issued to such association.

gZﬁzc;fegirgdri%%?}cg\ﬁmﬂﬁglsng a statement of interest or divi (2) WHEN STATE SUPERVISIONCEASES. When conversion from

L ) a state—chartered stockssociation to a federal association
(b) The division may: becomesffective, the association shakkase to be supervised by
1. Pay the moneys so held to the persons respectively entitigid state.

thereto,upon being furnishesatisfactory evidence of their right  (3) CorPORATEEXISTENCE OF ASSOCIATION DOES NOT TERMI-

to the same. NATE UPONCONVERSION. Upon conversion of any state—chartered
2. In case of doubt or conflicting claims, require an oafer stock association intafederal association or vice versa, the cor

the circuit courtauthorizing and directing the payment of suclporateexistence of the converting association shalkewwhinate,

moneys. andthe resulting association shall be a continuance of the convert
3. Apply the interest and dividends earned by the moneysigg association. All of the property and rights of the converted
held toward defraying the expenses of the division. associatiorshallby operation of law vest in the resulting associa

(8) RESERVEDAUTHORITY. This section doesot prohibit the tion asof the time of conversion, and all of its obligations become
division from proceeding against any association as providedtfipseof the resulting association. Actions asttier judicial pre

s.215.32 ceedingsto which the converting association iparty may be
History: 1975 c. 359421; 1983 a. 167524 1991 a. 2211995 a. 27 prosecuteadnd defended as if the conversion had not been made.
Cross-reference: See Chaptel77 for disposition of unclaimed funds. (4) APPROVALREQUIREDBEFORECONVERSIONBECOMESEFFEG

o ) ] TIVE. Before any conversion under this section is final and in

215.77 Jurisdictional  conversion of capital stock effect, the written approval ahe division must be secured by the

associations. (1) PROCEDURETOEFFECTCONVERSION. A state— convertingassociation.
charteredstock association may convert itself into a federal-assoHistory: 1975 c. 359421; 1993 a. 1841995 a. 27104
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